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Pan-China Certified Public Accountants

Auditor’s Report

PCCPAAR [2021] No. 2578

To #¥!he Shareholders of Zheiiane Kaishan Compress«3##o.. Ltd.:

g

We have audited the accompanying finanetfial__statements_of_Zheiiape_ Kaishan
Compressor Co., Ltd. (the “Company™), which comprise the consolidated and parent
company balance sheets as at Decembe: *2 .1 L0000 widbrvassalidetedaandpnuent
company income statements, the consolidated and parent company cash flow
statements, and the consolidated and parent company statements of changes in equity
for the year then ended, as well as notes to financial statements.

o . . « . B=e oK ez
In our opinion, the attached financial statements pres=as Ssi-lsds ' . o

the financial position of the Company as at December 31, 2020, and of its financial
I' e ! . . .
performance and its cash flows for tne year wen ended in accordance with China

Accounting Standards for Business Enterprises.

I1. Basis for Audit Opinion

We conducicu Ui anwidit icoraande~senir tufh aSterds da, mududigice e
responsibilities under those standards are further described in the Certified Public
Accountant’s Responsibilities for the Audit of the Financial Statements section of our

report. We are independen

Ethics for Certified Public Accountants, and we have fulfilled other ethical

th

appropriate to provide a basi s
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II1. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not express a separate opinion

on these matters.

() Impairment of accounts receivable
L. Kax 22 g i maiiastoms
Please refer to section Il (X) and V (I) 3 of the notes to the financial statements for

details.

As of December 31, 2020, the book balance of accounts receivable amounted to
720.40 million yuan, Wit provision forbaa aeots 01159, 33 Hnion - yudls, “afia e

carrying amount amounted to 560.88 million yuan.

Based on credit risk features of accounts receivable, the Company’s management (the

“Management”) measures the provision fu. ./ —
expected credit losses, either on an individual basis or on a collective basis. For

accounts recervaoie’ wint expeuiet treunt  tuSses s Urt i i e " bdsis] cuild

Management estimates the expected cash flows, so as to identify the provision for bad

debts to be accrued, based on a comprehensive consideration of information with
e
and the forecast of future economic conditions. For accounts receivable with expected

credit losses moscastrba vit @ VRt & visisthad Aonargreariue 'easifizn s pfoliag, o 2.

the basis of ages, adjusts SHEREEIHNBESEdNGHIISONCal Il tSKNOSSIEXDEreNCEN AU
forward-looking estimations, prepares the comparison table of ages and expected

e

be accrued.

As the amount of accounts receivable is significant and the impairment involves
significant judgment of the Management, we have identified impairment of accounts

receivable as a key audit matter.

Page 2 of 101



2. Responsive audit procedures
Our main audit procedures for impairment of accounts receivable, 22z %S [Ouows:
(1) We obtained understandings of key internal controls related to impairment of

accounts receivable, assessed the design of these controls, determined whether they

had been exa i, S e O ey

(2) We reviewed the accounts receivable wiliprovision for bad debts made in
previous periods for their subsequent write-off or reversal, and assessed the accuracy

of historical estimations made by the Management;

(3) We reviewed the consideration of the Management on credit risk assessment and
objective evidence, and assessed whether the credit risk features of accounts

receivable had been appropriately identified by the Management;

(4) For accounts receivable with expected credit losses measured on an individual
basis, we ovranid diw dedurdo b s Mansanny sostanatians conahe g necied uire

cash flows, assessed the reasonableness of key assumptions and the accurac: g 3 I

adopted in the estimations and checked them with acquired external evidence;

(5) For accounts receivable with expected credit losses measured on a collective basis,
we assessed the reasonableness of portfolio classification on the basis of credit risk
features; we assessed the reasonableness of the comparison table of ages and expected
credit loss rate of accounts receivable prepg s - P ——
historical credit loss experience of portfolios with similar credit risk features and
forward-looking estimations; we tested the accuracy and completeness of data used by
the Management (including ages, historical loss rate, etc.) and whether the calculation

of provision for bad debts was accurate;

(6) We checked the subsequent collection of accounts receivable and assessed the

reasonableness of provision for bad debts made by the Management;

(7) We obtained understandings of the Company’s client credit policy and actual
implementation based on the contracts entered into between the Company and its

main clients;

(8) We analyzed the main reasons for balarices of accounts receivable due from main

clients based on relevant records and assessed the reasonableness; and
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(9) We chagkadabatbarinfommation related taimnal

Gy

entafaccauntseeceivablebad.
been presented appropriately in the financial statements.

(11) The existence and valuation of geothermal project assets
1. Key audit matters
Please refer to section III (XIV), (XV) and V (I) 9, 10 of the notes to the financial

statements for details.

_—: s

~ e

As of De (:':'h‘mler $'1, 20205 Rafrying amount or geofnermr projectdsséis nrérutred =" =

fixed assets and construction in progress amounted to 4.68 billion yuan, accounting

for 80.83% of the carrying amount of fixed assets afF U - S S0
totaling 5.79 billion yuan, and accounting for 42.71% of the total assets. As the

carrying amount of geothermal project assets acc oS
total assets, we have i< Jenfinéd' e existence aha Vartatromr O gebareralar priopia

assets as key audit mgiers ..

2. Responsive audit procedures

Our main “4 +_E....-.-\,..,.-I vean far avietanns and avalnatinn nf aenthermal nrniect accets
are as follows:

(1) We obtained understandings of key internal controls related to existence and
evaluation of geothermal project assets, assessed the design of these controls,

determined whether they had been omecircamanmicsicopméiaisunvensss v

operations;

(2) We obtained working list of geothermal presjéct enginecring, aha 'endexbd “me
original documents such as project budget reports, contracts, invoices, payment
documents, engineering completion information, etc. to determine the accuracy of the

recorded amount and the 7 ~accouTm g Tréatti,

(3) We cliacked the.stase nf.ganitalization of horrowine costs. as*.sessed whether they
had met the relevant conditions for capitalization, and analyzed the accuracy of 2
capitalized borrowing costs of construction in progress;

(4) We obtained information relevant to construction in progress carried forward to

ey Moo s S I vt AF tha timsa naint that it reachec the decioned

H
usable conditions and the amount of fixed assets involved;

(5) We obtained understandings of whether there is evidence indicating impairment

loss in geothermal project assets; and
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(6) We checked whether information related to geothermal project assets had been

presented and disclosed appropriately in the financial statements.

(III) Revenue recognition
1. Key audit matters
Please refer to section III (XXII), V (II) 1 and XII (I) of the notes to gfafnﬁnﬂm""ﬂ'

statements for details.

The Company is mainly engaged in sales of compressor series products and
geothermal power generation business, etc. In 2020, the operating revenue amounted
to 3.02 billion yuan, of which, 2.32 billion yuan was from the sales of compressor

series products, accounting for 76.91% of total operating revenue.

Revenue from domestic sales of compressor series products is recognized when the
following conditions are satisfied: the Company has deliyggad goods to the designated
address as agreed by contract and such, delivered eoods have been verified for
acceptance by customers; the Companymhas c;:)llected the payments or has obtained
the right to the payments; related economic benefits are highly probable to flow to the
Company; the main risks and rewards in the ownership of the goods have been
transferred; the legal ownership of the goods has been transferred. Revenue from
overseas sales is recognized when the following conditions are satisfied: the Company
has declared goods to the z=custom$ paséa on vunirdelar e, me golub e o
departed, and the Company has obtained a bill of lading; the Company has collected
the payments or has obtained the right to the payments; related economic benefits are
highly probable to flow to the Company; the main risks and rewards in the ownership
of the goods have been transferred; the legal ownership of the goods has been

transferred.

As operating revenue is one of the key performance indicators of the Company, there

might be inherent risks that the Management adopts inappropriate revenue recogRition.

to achieve specific goals or expectations. Therefore, we have identified revenue
-l

recognition as a key audit matter.

2. Responsive audit procedures
Our main audit procedures for revenue recognition are as follows:

(1) We obtained ggehaetstatfaimys O ke y-fireen A s e 18l I SARARI R EPRALION ...

Lecael 1 Hitacion af thece cnntrals determined whether thev had been executed, ana

tested £ ¢ T g SERIVENEss OT tNEOPETALION:
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(2) We checked sales contracts, obtained understandings of main contractual terms or

conditions, and assessed whether the revenue recognition method was appropriate;

(3) We performed analysis procedure on operating revenue and gross margin by
month, product, client, etc., so as to identify whether there are significant or abnormal

fluctuations and find out the reason of fluctuations;

(4) For revenue from domestic sales, we checked supporting documents related to
revenue recognition by sampling method, including sales contracts, orders, sales
invoices, delivery lists, delivery orders, shipping documents, client acceptance
receipts, etc.; for revenue from overseas sales, we obtained information from Electron
Port and checked it with accountine. s ~adicckantad e sepprtinm A enanta o
including sales contracts, bills of clearance, waybills, sales invoices, etc. by sampling

method;

(5) We performed confirmation procedures on current sales amount by sampling

method in combination with confirmation procedure of accounts receivable;

(6) We performed cut-off tests on the operating revenue recognized around the
balance sheet date, and assessed whether the operating revenue was recognized in the

appropriate period; and

(7) We checked whether information related to operating revenué had been presented

appropriately in the financial statements.

IV. Other Information
The Management is responsible for the other information. The other information
comprises the information included in the Company’s annual report,: At daes. oot

include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we

do not express any form of (ZIER SR N

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the

audit or otherwise appears to be materially missiated....

If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact. We have

nothing to report in this regard.

Page 6 of 101




V. Responsibilities of the Management and Those Charged with Governance for
the Financial Statements

The Management is responsible for preparing and presenting fairly tﬁe_ﬁnan'cial
statements in accordance with China Accounting Standards for Business Enterprises,
as well as designing, implementing @8 . g wiviiies coimor fvae s o e
preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the financial-JiE=RE 'ﬁm

Company’s ability to continue as a going concern, disclosing, as applicable, matters "
related to going concern and using the going concern basis of accounting unless the

Management either intends to l:qu:date the LompaW

realistic alternative but to do 0. I

Those charged with governance are responsible for overseeing the Company’s

financial reporting process.

VI. Certified Public Accountant’s Responsibilities for the A i
Statements

Our objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with China Standards on Auditing will always detect a material

misstatement w__hf'".;.if.P‘dsts‘,_.Misstarf:mﬂm.can_.arise. from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these

financial statements.

We exercise professional judgment and maintain professional skepticism throughout

the audit performed in accordance with China Standards on Auditing. We also:

(I) Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one F¥:Sulting from error. as’ traid may nvolve couusion,” 10rgery,

intentional omissions, misrepresentations, or {1ic OvE:1GC © M O OO ——
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(1) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the ¢ Iitectiveness of the Camnany’s internal control.

("2 Evaluate the, appropriateness OT acCo NI '

of accon=*=~ ~timpton and ralatad dicalnenras made hy the Management

(IV) Conclude on the appropriateness of the Management’s use of the going concern
basis.z*D1 accotmiung uhu® 'U‘db%lf'Ult"‘ﬁllf"édfﬁlf“{.:lf'f'\?d'}l:u'\;_&%zi‘ﬂftu,‘”h‘ﬂ'bﬁl‘uP amaterigh.,
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are requiiJt SRS EU OIS
related disclosures in the financial statements or, if such disclosures are inadéquate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor’s report. However, future events or conditions may cause the

Company:to cease to continue as a going concern.

(V) Evaluate the overall presentation, structure and content of the financial statements,
and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

(VI) Obtain sufficient and appropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express an
opinion on the financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain sole responsibility for our audit

opinion.

We communicate with those charged with governance regarding the planned audit
scope, time schedule and significant audit findings, including any deficiencies in

internal control of concern that we identify during our audit.

We also provide those charged with governance with..» Staterent. that.we, haye
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

Page 8 of 101



From the matters communicated with those charged with governance, we determine

n 3 ) S . . = 0 -
those matters that were of most signifivance wr wid auid 'L eld tuiarai duateinens o

the current period and are therefore the key audit matters. We describe these matters

in our auditor’s report unless law or regulation preclu-- -~ L e
matter or when, in extremely rare circumstances, we determine that a matter should

~ o1 e

not be communicated in ows.J report because thé aaverse COEs v

would reasonably be expected to outweigh the public interest benefits of such

commun ication.. .

Chinese Certified Public Accountant:
(Engagement Partner)

Date of Report: April 14,2021

The auditor's report and the accompanying financial statements are English translations of the Chinese auditor s
report and statutory financial statements prepared under accounting principles and practices generally accepted
in the People’s Republic of China. These financial statements are not intended to present the financial position and

results of operations and cash flows in ac Sracdee e witiiconnmiéng prinzin/as and nractices eengrglliacpented in
other countries and jurisdictions. In case =€ Lnghsn, . version aoes nor'conorii-w T Cmnese wwrstha, T ciinese

version prevails.
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Zhejiang Kaishan Compress

Consolidated balance sheeﬂ as at

(Expressed in Ren"

6

td.
mber 31, 207

ote

No. Closing balanc=

= {1 @i 31,2019

Current assets:
Cash and bank b
Settlement funds
Loans to other banks
Held-for-trading financial assets
Derivative financial assets
Notes receivable
Accounts rec
Receivables financing
Advances paid
Premiums receivable
Reinsurance accounts receivable
Reinsurance reserve receiva
Other receivables
Financial assets under reverse repo
Inventories
Contract assets
Assets classified as held for sale
Non-current assets due within one year
Other current assets
Total current assets
Non-current assets:

Loans and advances paid
Dot thiesartents =
Other debt investments
Long-term receivables
Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment property
Fixed assets
Construction in progress
Productive biological assets
Oil & gas assets
Right-of-use assets
Intangible assets
Development expenditures
Goodwill
Long-term prepayments
Deferred tax assets
Other non-current assets

Total non-curre

\"“ s "?\&

aluances

V

nt assets

Tt

96,830,153.83

31,453,036.67

1,175,992,958.09

29,726,892.44
4,137,996,341.41

90,320,499.81

305,812,546.01
212,682,814.00

120,236,796.43
303,097,007.26

| | B8BTS

3.681.6T>.

524,451,215.58

I,974,598,304.56“T |
3.817.0998505 "

N

’l

2z | 1616933y 00

381.427,335.43

68,154,724.99

27,561,099 63...

1,114714,411.54. .
-

30,761,151.23
2,807,199,550.64

79,868,353.86

P L R
I, 2,492, 7810639 .85

251,143,909.34
222,179,659.75
99,366,198.80

96,758,160.63
| TSNS R0

Total assets

e

10,961,844,736.93

8.152223247.60

NFffins in charas n

Legal repr- ",_,_7_-'-‘-‘-:”"'

f accannting*
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(Expressed in Renm nbi‘ Yga__ﬁ

Closing balance

December 31, 2019

Current liabilities:

Liabilities-& E;p.u
'A_/"ty

Short-term borrowings

Central bank loans

4
Loans from other banks

Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable
Accounts payable
Advances received
Contract 1/ abilities
Financial liabilities under repo
Absorbing deposit and interbank deposit
Deposit for agency security transaction
Deposit for agency security underwriting
Employee benefits payable
Taxes and rates payable
Other payables
Handling fee and commission payable
Reinsurance accounts payable
Liabilities classified as held for sale
Non-current liabilities due within one year
Other current liabilities
Total current liabilities
Non-current liabilities:
Insurance policy reserve
Long-term borrowings
Bonds payable
Including: Preferred shares

P
Lease liabilities
Long-term payables

16
17
18

20
21
22

23
24

25

1,824,925,970.69

813,578,272.88
1,081,278374.48

359,209,236.56 |

39,408,19521
38,216,466.33

3?’0';:!:’?"::‘ 'i‘-'\ =ls

221,135,366.84
20,789,820.37
4,435,610,868.47

1,708,845,571.62

973,923 ,647.99

503,903,028.80
715,610,790.93
280,023,961.50

29,923,131.42
27,827,700.66
ST TV, 80

154,583 0000 1) -+ 64

2,725,315,227.80

1,764,264,148 31

Long-term employee benefits payable 26 38,903,541.24 33,933,932.01
Provisions 27 2,705,575.88 2,812,96429
Deferred income 28 27364 038 46 30.332.900.00
Deferred tax liabilities (R 7, ARLLIZAN o, AR, 247 17
Other non-current liabilities
Total non-current liabilities 1,786,829,991.21 1,837,248 306.78
Total liabilities 6,222,440,859.68 4562,563,534.58
Equity:
Share capital 29 993,635,018.00 858,000,000.00
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserve 30 2,427,817,245.88 1,490,478,854.86
Less: Treasury shares
Other comprehensive income 31 -81,669,329.22 97,182,394.97
Special reserve
Surplus reserve 32 245,073,756.79 217,408,024.69
General risk reserve
Undistributed profit 33 1,161,907,077.71 933,569,817.88
Total equity attributable to the parent company 4,746,763,769.16 3,596,639,092.40
Naon-controlling interest -7,359,891.91 -6,979,379.38
Total equity 4,739,403, 877.25 3,589,659,713.02
Total liabilities & equity 10,961,844,736.93 8,152,223 247,60

Legal representative:

Office in charge of accounting:

Page 11 of 101
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Current assets:
Cash and bank balances
Held-for-trading financial assets
Derivative financial assets
Notes receivable
Accounts receivable
Receivables financing
Advances paid
Other receivables
Inventories
Contract assets
Assets classified as held for sale
Non-current assets due within one year
Other current assets ——

Total CUITPrtAS§site,

Non-current assets:

Debt investments

Other debt investments
Long-term receivables
Long-term equity investments

1,129,117,746.16

506,119,918.30
432,314,715.57

163,182.2855%+ |

1,387,162,535.43
236,627,188.77

| 2 884 524.389,77,

4,368,633,788.37

336,826,131.89
362,480,909.63
446,017,782.93
ME OV 8SUB

341,164,459.51
194,396,046.41

Y R s
1830979, 125.25.

3,895,770,048.88

Other equity instrument inv m

Other non-current financial assets
Investment property
Fixed assets
Construction in progress
Productive biological assets
Oil & gas assets
Right-of-use assets
Intangible assets
De' velopment expefiditures
Goodwill
Long-term prepayments
Deferred tax assets
Other T on=carrém-assews
Total non-curré/iat.assets

121,082,130.23
3,189,333.77

49,254,898.12

24,230,479.92

| o g 518.05.1,4.104

134,202,921.08
522,123.89

51,041,426.26

22,345,907.84
3 LI
360 304.08

WAl

Total assets

8,595,524,207.82

5,944,339,439.33

Legal representative:

Office in charge of accounting:

Page 12 of 101
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Zhejiang Kaish Compressor

Parent compan baJMCe sheet
(Expressed in Renmi, IY@) N

Y‘*ﬂ*ﬁé.

a

cemoer 317 2024 (conunuéu)

Llablllt\(%ﬁul fyl \}

"Note |
/I :;I:Jlor Closing balance | E)ecember 31,2019

Current liabilities:
Short-téfiu u&mmrr:ga"v
Held-for-* “!uiline financial liabilities
Derivative financial liabit 5
Notes payable
Accounts payable
Advances received
Contract liabilities
Employee benefits payable
Taxes and rates payable
Other payables
Liabilities classified as held for sale

Non-current liabilities due within one /.t ESE N EGI00855 8010 0N IE2:002596 058 S M

Other current liabilities
Total current liabilities

Long-term borrowmgs
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities
Long-term payables
Long-term employee benefits payable
Provisions
Deferred income
Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities
Total liabilities

Equity 4= ] - .

Share capital
Other equity instruments
Including: Preferred shares

| ~ Perpetual bonds
Lapi t;‘f: .
Less: Treasury shares
Other comprehensive income
Special reserve, o
Sulrnlus reserve
Undistributed profit

Total equity

i*

I -123) 750466478 I, 22141712927

1,137,327,188.43
809.,445,048.11

61,665,142.92
4,390,410.00
6,645,354.53
122,790,541.19

8,129,159.67
3,388,152,089.63

382 460,005 59 '

14,021,538.46
396,488,207.35
3.784.640,296.98

993,635,018.00

2444.211,324.99

735,240,302.20
586,369,350.56
173,136,661.26

1,174,012.00

9,056,863.55
218,910.50

2,228,616 100 17

e s s e

16,130,000.00
254,470,068.34
2.483,086,258.51

858,000,000.00

|,506,8 M, = S8

o I T = T 408025 09

1,127,963,811.06
4,810,883,910.84

878,972,222.16
3,461,253,180.82

Totalf.linhiﬁt' ies. &equity_..

8.595.524.207.82

5.944.339.439.33

Legal representat.::;w
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<Tr;

Zhejiang Kaishan Compre
Consolidated income state:

(Expressed inRenminbi Yuan). 2L

\ = A A Items y
P -

Note
No

Current period Preceding period
lative comparati

p Ve

1 Total operating re\:ﬂl'fye'__ (
Including: Opefatitig f'e%n?hl'e'/' jq{ /
Interest incol LA 4
Premiums earned ™ AL I‘ . -
Revenue from hmdMn:: 0 nmiceing
II. Total operating cost
Including: Operating cost
Interest expenses
Handling charges and commission expenditures
Surrender value
Net payment of insurance claims
Net provision of insurance policy reserve
Premium bonus expenditures
Remnsurance expenses
Taxes and surcharges

Selling expenses

F w

I:\‘.' L
R&D expenses
Financial expenses
Including! Interest expenses

Interest income
Add: Other income
Investment income (or less: losses)
Including: Investment income from associates and joint ventures
Gains { r\.-l‘ & saescognition of financial assels at amortized cost
Gains on foreign exchange (or less: losses)
Gains on net exposure to hedging risk (or less: losses)
Gains on rh:\n:e.g in fair value (ot less: logses)
e & i

Ve expenses

SR Cmant lnee
Assets impairment loss
Gains on asset disposal (or less: losses)
11. Operating profit (or less: losses)
Add: Non-operating revenue
Less: Non-operating expenditures
IV, Profit before tax (or less: total loss)
Less: Income tax
V. Net profit (or less: net loss)
(1) Categonized by the continuity of operations
1. Net profit from continuing operations (or less: net loss)
2. Net profit from discontinued operations (or less: net loss)
(II) Categorized by the portion of equity ownership
1. Net profit attributable to owners of parent company (or less: net loss)
2. Net profit attributable to non-controlling shareholders (or less net loss)
VI Other comprehensive income after tax
Items attributable to the owners of the parent company
(I) Not to be reclassified subsequently to profit or loss
1. Changes in ement on the net defined benefit plan
2. Items under equity method that will not be reclassified to profit or loss
3. Changes in fair value of other equity instrument investments
4. Changes in fair value of own credit risk
5. Others
(I} To be reclassified subsequently to profit or loss
| ltems under equity method that may be reclassified to profit or loss
2. Changes in fair value of other debt investments
3 Profit or loss from reclassification of financial assets into other comprehensive income
4. Provision for credit impairment of other debt investments
5. Cash flow hedging reserve
6. Translation reserve
7. Others

"

1 "

ble to non 2

Items attr
VII. Total comprehensive income
Items attributable to the owners of the parent company

ble to non g

Items attrit
VI Earnings per share (EPS)
(I) Basic EPS (yuan per share)
(I1) Diluted EPS (yuan per share)

=

90 00 ~3 O B Ov W

10
11

12
13

3,022,150,053 24
3,022,150,053.24

2,633,306,709.24
2,633,306,709.24

2,421,122,547.07

‘ 2,715,475,927 SLJ
- I T AT A% o oo I DR . £ BT -T2 P2

15,824,788.14 14,237,207 21

103,969,056.96 139,318,064 84
4 | 254,636,355 85 268,226,253.22

106,375,456,71 86,961,116.59

119,197,575.19 41,301,320.69

6,775,576.84 14,858,019.04

29,185,210.4 19,291,881.87
10,173,562.24 7,291,424.72
10,916,078.49 7.201.42472

| | |

| o | 1595254578 | -8.814.396 68
-30,657,539.46 43,124,594 32
-306,623,83 330,375.10
299,116,189.34 187,158,852 86
1,970,420.45 205,267.97
574,755.55 1,126,471 01
300,511,854.24 186,237,649.82
37,248,139.34 33,276,917.03

263,263,714.90 152,960,732.79

263,263,714.90 152,960,732.79

256,002,991 93 152,522,160.42 == B
7,260,722.97 438,57237
-184,892,959.69 | 20,925,429 26
-178,851,724. " 3 5" 25,326,460 88
-178,851,724.19 25,326,460.88
-178,851,724.19 25,326,460.88
-6,041,235.50 -4,401,031.62
78,370,755 21 173.886,162.05
77,151,267.74 17784867 1. '
1,219,487 47 -1,962,459.25
030 0.18
030 0.18

Legal representative: Office in charge of accounting:

Page 14 of 101
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Zhejiang Kaishan € Co\Ltd.
v N
5 eyt Binrear e O oR R 3™ v

(Expressed in Ren
Note Current period Preceding period
No. cumulative comparative
1. Operating revenue 1 1,780,720,320.36 1,555,800,951.99
Less: Operating cost 1 1,550,884 265, 1377460004 10
Taxes and surcharges 6,]82,316_%? 3.901,298.96
Selling expenses 25,902 ,694.07 37,512,046.30
Administrative expenses 36, TiR 485 08 33.580.R61 04
R&D expenses 3,612,160.65 4227.121.92
Financial expenses 101,116,414.16 16,898,589.90
Including: Interest expenses 77,105,633.32 34,940,153.43
Interest income 35,396,959 98 20,362,650.67
Add: Other income 6,691,004.97 8,988902.13
Investment income (or less: losses) 2 311,753,004.82 234,788,273.57
Including: Investment income from associates and joint ventures 10,916,078.49 7,288273.57
Gains from derecognition of financial assets at amortized cost
Gains on net exposure to hedging risk (or less: losses)
Gains on changes in fair value (or less: losses)
Credit impairment loss -79,241,032.53 -29,518,543.92

Assets impairment loss
Gains on asset disposal (or less: losses)

1. Operating profit (or less: losses) 286,235,006.45 276,389,450.71
Add: Non-operating revenue 821830
Less: Non-operating expenditures 22732875 362,245 ;':E_
111, Profit before tax (or less: total loss) 286,007,677.70 276,035.419.26
Less: Income tax 9,350,356.70 14,555,646.36
1V, Net profit (or less: net loss) 276,657,321.00 261,479,772.90

(1) Net profit from continuing operations (or less: net loss)
(11) Net profit from discontinued operations (or less: net loss)
V. Other comprehensive income after tax
(1) Not to be reclassified subsequently to profit or loss
|. Changes in remeasurement on the net defined benefit plan

2. Items under equity method that will not be reclassified to profit or loss

3. Changes in fair value of other equity instrument investments
4. Changes in fair value of own credit nsk
5. Others

(I1) To be reclassified subsequently to profit or loss

1. Items under equity method that may be reclassified to profit or loss

2. Changes in fair value of other debt investments
3. Profit or loss from reclassification of financial assets into other
comprehensive income

4. Provision for credit impairmenj of other debt investments

5. Cash flow h'édgu-f.m;. , 4

6. Translation reserve

7. Others
VI. Total comprehensive income
VII. Earnings per share (EPS):
(1) Basic EPS (yuan per share)
(11) Diluted EPS (yuan per share)

-9,631,961.63

276,657,321.00

276,657,321.00

-19,882,318.84

261,479,772.90

261,479,772.90

Legal representative:
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Zhejiang Kaishan Compressor Co% /

Consolidated ?sh flow statement foF-th"e 1 r ended December 31, 2020

(Expressed in Reaminbi Yuan).

\/ A : [.Z' Note Current periog .
- No. cumulative comparative
L Cash flows from opetating activitigs;
Cash receipts from sa gﬁkrlng of sggices 3,247,183,064.70 2,955,204,305.07
Net increase of client depOsy i ank
Net increase of central bank loan
Net increase of loans from other financial institutions
Cash receipts from original insurance contract premium
Net cash receipts from reinsurance
Net increase of policy-holder deposit and investment
Cash receipts from interest, handling charges and commission
Net increase of loans from others
Net increase of repurchase
Net cash receipts from agency security transaction
Receipts of tax refund 67,565,705.71 27,953,732.53
Other cash receipts related to cec e s e SR
Subtotal of cash inflows from operating activities 3,471,079,033.33 3,285,636,920.84
Cash payments for goods purchased and services received 2,142,050,191.02 2,220,665,552.37
Net increase of loans and advances to clients
Net increase of central bank deposit and interbank deposit
Cash payments for insurance indemnities of original insurance contracts
Net increase of loans to others
Cash payments for interest, handling charges and commission
Cash payments for policy bonus
Cash paid to and on behalf of employees 511,039,539.26 539,267,979.89
Cash payments for taxes and rates 149,038,630.06 129,454,610.05
Other cash payments related to operating activities 2 407,304,576.47 367,222,812.69
Subtotal of cash outflows from operating activities 3,209,432 936.81 3,256,610,955.00
Net cash flows from operating activities 261,646,096.52 29,025,965.84
I1. Cash flows from investing activities:
Cash receipts from withdrawal of investments
Cash receipts from investment income
Met cash recg: -'e fenen the disposal of fixed assets, intangible assets and other 101705675 1096 663 16
long-term e
Net cash receipts from the disposal of subsidiaries & other business units
Other cash receipts related to investing activities
Subtotal of cash inflows fromuinvestiog agtivities. 1,017,056.75 497 10,663.16
Cash payments for the ddqusriitivn n&Eeradsssningrnilsaisravhobor | | A= o TS
long-term assets
Cash payments for investments
Net increase of pledged borrowings
Net cash payments for the acquisition of subsidiaries & other business units
Other cash payments related to investing activities
Subtotal of cash outflows from investing activities 675,583,185.91 744,344,544 91
Net cash flows from investing activities -674,566,129.16 =739 417 881.75
111 Cash flows from financing activities:
Cash receipts from absorbing investments 1,074,999,995 98
Including: Cash received by subsidiaries from non-controlling shareholders as
investments
Cash receipts from borrowings 2,432,346,144.32 1,731,233,018.72
Other cash receipts related to financing activities
Subtotal of cash inflows from financing activities 3,507,346,140.30 1,731,233,018.72
Cash payments for the repayment of borrowings 1,519,054,845.11 1,136,894,009.79
Cash payments for distribution of dividends or profits and for interest expenses 122,189,402 40 195,032,059.60
Inilrugigrgi:l Cash paid by subsidiaries to non-controlling shareholders as dividend 1,600,000.00 1,000,000.00
Other cash payments related to financing activities 3 174,467,710.49 9,385,825.89
Subtotal of cash outflows from financing activities 1,815,711,958.00 1,341,311,895.28
Net cash flows from financing activities 1,691,634,182.30 389,921,123.44

1V, Effect of foreign cxchange rate changes on cash & cash equivalents
V. Net increase injgs L
Add: Opening balance of cash and cash equivalents

V1. Closing Qg;wmmm LSt PEime

.27(, 930 856 74

438 835 ?'23 39

144061901631

20,225,041.29

739,081,474.57
438 83572339

Legal representative: Office in charge of accounting:
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Head of accounting department:
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Zhejiang Kaishan Compressor OALLC

reﬁuf:é‘l"" =Jenmoet ST 2

Current period
cumulative

Preceding period
comparative

Parent company cash flow. statement) qux
(Expressed in Renminbi Yuan)=
4
W%
Receipts of tax refund
Other cash receipts related to operating activities
Subtotal of cash inflows from operating activities
Cash payments for goods purchased and services received
Cash paid to and on behalf of employees
Cash payments for taxes and rates
Other cash paynzents related to operating activities
Subtotal of cash outflows from operating activities
Net cash flows from operating activities
II. Cash flows from investing activities:
Cash receipts from withdrasyy
Cash receipts from mvestment income

Net cash receipts from the disposal of fixed assets, inm;ffgimc

assets and other lon~ 'y ferm assets
Net cash receipts from the disposal of subsidiaries & other
business units
Other cash receipts related to investing activities
Subtotal of cash inflows from investing activities
Cash payments for the acquisition of fixed assets, intangible
assets and other long-term assets
Cash payments for investments
Net cash payments for the acquisition of subsidiaries & other
business units
Other cash payments related to investing activities
Subtotal of cash outflows from investing activities
Net cash flows from investing activities
111, Cash flows from financing activities:
Cash receipts from absorbing investments
Cash receipts from borrowings
Other cash receipts related to financing activities
Subtotal of cash inflows from financing activities
Cash payments for the repayment of borrowings
Cash payments for distribution of dividends or profits and for
interest expenses
Other cash payments related to financing activities
Subtotal of cash outflows from financing activities
Net cash flows from financing activities
IV, Effect of foreign exchange rate changes on cash and cash
equivalents
V. Net increase in cash and cash equivalents
Add: Opening balance of cash and cash equivalents
VL. Closing balance of cash and cash equivalents

1,732,098,494 .47
15,282,039.56
247,272,203.70
1,994,652,737.73
1,140,194,293.01
66,018,788.19
36,036,234.77
248,483,127.60
1,490,732,443.57
503,920,294.16

302,400,000.00

980.74. | |

10,526.33

91,476,012.03
393,887,519.10

7,733,441.21
463,521,261.00

1,183,758,952.66
1,655,013,654.87
-1,261,126,135.77

1,074,999,995.98
1,839,194,366.19

2,914,194,362.17
1,165,699,432.36
52,040,585.26

174,467,710.49
1,392,207,728.11
1,521,986,634.06

-77,291,442.63

687,489,349 .82
175,076,291.30
862,565,641.12

1,611,124,005.67
13,150,572.70
274,202,359.12
1,898,476,937.49
1,440,970,684.45
63,512,734.07
29,187,964.04
200,379,519.97
1,734,050,902.53
164,426,034.96

227,500,000.00
IR2.8.08

43,638,965.49
271,500,993.57

23,779,737.92
359,182,748.53

383,454,590.00
766,417,076.45
-494,916,082.88

1,169,524,000.00
1,169,524,000.00
1,030,000,000.00

117,482,231.97

1,147,482.231.97
22,041,768.03

98,165.50

-308,350,114.39
483,426,405.69
175,076,291.30

Legal representative: Office in charge of accounting:
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Head of accounting department:
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Total ¢quity

B ,589,65‘47713.02

3 ,589,65‘),71302
1,149,744 164.23
78,376 755.21
1,072,973 409.02
1,072,973;’40902

-1,605 000.00

-1,606 000.00

\
\
\
|
|
|
|
|
|
|
|

| ,739,403’877_25



ccember 31, 2020 (cominuckl)

|1 490,478 854 86

Equity attributable to pay

(apital reserve

Less
Treasury

shares

11500931159 38

2.500.000.00

T

[] 503,431,159 38

T 12,952,304.52

T 12,952,304 52

|

Undistributed
profit

Non-controlling|
interest

Total equity

892,369,673.21

-3,754,035.88

B,510,662,778.20_

625,961.54

892,995,634.75

-3,754,035.88

40,574,183.13

-3,225,343.50

152,522,160.42

-3,962,459.25

]73’39!6,]62.01;_

-12,992,304.52_

Iy“ﬁcdmg;‘; |
N Cor - ard comparatiVe —
()lh()r y [ )
Smpreh al
pre i Genef
mcmer;sn/e Special Surplus risk
€serve
1855 vy reserve I reserve
2 09 91,260,047.40 )
1,855
3 91,260,047.40
26,147,977.29

[ 2.952.304 52

charge of accounting

Page 19 of 101

26,147,977.29
26,147,977.29

~12,992,304.52_

LT

|

T -111,947,977.29 | -1,000,000.00 | -86,800.000.00_
1 -26,147,977.29 =
-85,800,000.00 | -1,000,000.00 | -86,809,000.00_

|

il

|
T

|
1

|
T

p17,408,024.69

|
T

|
T

T

1,737,115.75

1,737,115.75 _

1 933,569,817.88

-6,979.379.38 B3

589,659,713.02

Head of accounting department:



€ ycar e“d‘:d December 31, 2020

7] Current pericd cumula!!ve —
cr e___-nquity insmlkems Less Dile ) 3 Undistributed 0
ed | Perpetual — Capital reserve  |Treasur’, comprehensive feps?r?; SRl e profit Total squity
s bonds Others shares |  inceme -
0
_ TN 217,498 024 69 | 87897222216 | 3,461,253,180.82
i 208 2
e
7 937,338.391.02 27,622,732 991,588, 349,630,730,
i . 276,657,321.00 276,657,321.00
| 937.338,391.02 - l’g;z’:zg’:gg'g;
| 937,338,391.02 — 1,072,973,409.
- 27,065.732.10 | -27,665,732.10
—~ 27,605.732.10 | -27,665.732.10
VTS G 245,073.756.79 [1,127.963.811.06 | 4,810,883.910.84
Office in charge: S Head of atcounting department;
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(continueci)

ng period compatjye

Less: Other g pecial | Undistributed
Ireasury| comprehensive reserve | Surplus profit Total equity
shares Income
— 1912 40 | 72944042655 | 355 —moc e
—_—— 191 26/ 729,440,426.55 3’2_82,753 20661
T 26,147, 149,531,795.61 | 173 499 97421
=0 - | 261,479,772.90 261.479.772.90
S n S SRR b
— -111,947,977.29 785.800.000.00
— -26,147,977.29 ——
— -85.800,000.00 | eeerenstss
| . L 1
E— =
L T
L — R
_ . 2,820,201.31
e 217,408, 878,972,222.16 | 34¢ 1"253,1 80.82
Head of accounting department:
LS



Zhejiang Kaishan Compressor Co., Ltd.

Notes to Financial Statements

For the year ended December 31, 2020

Monetary unit: RMB Yuan

I. Company profile

Zhejiang Kaishan Compressor Co., Ltd. (the “Company”) is a limited company by shares
transformed on an integral basis from HiiLFF il i A HLG A PR 2 & (Zhejian.g. Kaishan General
Machinery Co., Ltd."). Headquartered in Quzhou City, Zhejiang Province, the Company was
regists. 2= (Wi Zhejiane Administration for Indystrvand. Camwmete.an, Tnly L1, 2002 2o eusrgniiv
holds a business license with unified social credit code of 9133000074100296XK, with registered
capital of 993,635,018 yuan, total share of 993,635,018 shares (each with par value of one yuan),

of which, 175,919,385 shares are restricted - atstanding A shares. and 817.715.633_shares_are
unrestricted outstanding A shares. The Company’s shares were listed at Shenzhen Stock Exchange

on August 19,%...,

The Company belongs to compressor manufacturing industry and is mainly engaged in
manufacef¥ il . sales and rental service of gompressor. v aeupm gy, expanden, exnus g aaer
gcncrator,lgjr hlower sunercharger and relevant accecsoriec: calac af hihricating ail_and anaina
oil (exc]uding hazardous chemicals); construction and operation maintenance of air compressor
station project and geothermal power station project; and import and export of goods and
technologies. (For items required with special permit, the Company operates ]1mp‘=r permiscion of
relevant authorities.) The Company’s main products and services are compressor series products

and geothermal services.

The financial statements were ap i S
- wioftheBoard of Directors dated Aniit 142000~ — T
The Company has brought 64 subsidiaries including #f iT FF (L 91 3C 42 FF HL b A TR 2 &
(Zhejiang Kaishan Kevin Screw Machinery Co., Ltd.", hereinafter referred to as “Kaishan Kevin

Screw Company”) into the consolidation scope. List of subsidiaries is as follows:

Full name Abbreviations ™ rull ndime | ADDreviatons
=T I e P S| T AN
Kliban Kogls i .: {.'.” W S R A A

Screw Company |4

Zhejiang Kaishan Kevin Screw
Machinery Co., Ltd.

=R ey

i 5 frEs dishan

53 141 5 N 24d ¥ 4 -
(Zhejiang Kaishan Centrifugal Machinery (Zhejiang Kaishan Foundry Co., Foundry
Machinery Co., Ltd.") Company Ltd.") Company

" The English names are for identification purpose only.
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Full name

Abbreviations

Full name

Abbreviations

A AR SRR LR AT PR 2
i (Shanghai Power Tech Screw

Power Tech Screw

T P L A 1 A PR 22 )

(Zhejiang Kaishan Cleanin g S

Kaishan

Machinery Co.. Ltd.") Company Equipment Co., Ltd.) Gty
S h He R B R (LR A RABAR
Lo e STy s 2 SR AT IH AN 5 =

EitE e o VRGH AR Kerry #BR/ 7 (Power Tech (Shanghai) Power Tech
(Shanghai Kerry Auto-control Auto-control |\ csed Air System Technic | System Company
System Co., Ltd.") Company | OMPERIAAISY

g ! = :_ : (L#) H 2 i “
WL IT R e A IR A ) Kerry Filtration H m&fﬁﬂw&% L) 1 Fﬁ “ | Kaishan Service
(Zhejiang Kaishan Kerry Company i (Kaishan Compressor Service Company

Filtration Co., Ltd.")

(Shanghai) Co., Ltd.") [Note 1]

T L EBR A A TR ]
(Shanghai Kaishan ;
Equipment Co., Ltd.

Shanghai Energy

P72 7 e

" kaisnan
Refrigeration

T AL R 2

Technology Service Co., Ltd.*)

PRI (LRt LA PR 2 7 Chongqing Fluid Kaishan Gas
(Chongging Kaishan Fluid Machinery (Shanghai Kaishan Gas Company
Machinery Co., Ltd.") [Note 2] _Coemgpany [ co Lo, Lid. )
I H 0 SR HURA PR 2 TP LR ) 7 38 4 PR ) Chongging
i, ganey Precision’Machinery ?uangdung Ganey 5‘ Wkﬂbﬂaﬁi T — i ﬂsumMmeL_-.
Co.. Ltd.") | essel Co., Ltd.") | u vnfpamy-—=
WAL IF L e i AR A i e l&ﬁwmﬁwsmﬁxﬁﬂ% |

..fiejlang Energy__ | pi ] ; ~
(Zhejiang Kaishan Energy o any (Kanec Lompressot“tsnafrgn‘m ) T'iw.‘u...q,mvpa.. 4
Equipment. Co., Ltd.") P Co., Ltd. ")
L % —— L. & JF'H'H”'* ez ZATR |

L R R AR R 25 R | P M i S

Sl o2 nanghai Kdisnalt D | Shanghal Drilling | 2@ (Zhéjiang Kaishan | Ra"sﬁaﬁ Ueivi

LN B _Comoanv | Genthermal Pawer Plant O&M ' Company

Service Co., Ltd.") =

F b gL (i) AL
(Kaishan Compressor (Hong
Kong) Co., Ltd.")

Y )

Kaishan Hong
Kong Compariy

%W%mﬁ%mﬁMA

[5]

Taiwan Kaishan

L E4EHLE R E R (FiE)

\ North America

fiPfR /A% (Kaishan Compressor | Asia-pacific Hong | Negdprs~ Masth Amarica e el
Asia-pazfic Marketing (Hong Kong Company | Development Center Cen TR
I enter
Kong) Co., Ltd.")
Kaitain Assets Management Australiy Kaishan Australia Pty Ltd Kaishan
£ Management e :
(Australia) Co., Ltd. C Australia
ompany
g " - . i i 3 : America
Kaishan Machinery (India) Kaishan India Kaishan Technologies of America. | Lechold
Private Limited Company LLC E |~ technologies
Company
KS ORKA of fHE fER AT MR 22 7] I 1l o] AR RE YRR AT PR 22 W) Kaishan
KS ORKA ; : ;
(KS PRKA Recycling Energy Colvan (Kaishan Recycling Energy Recycling
Co., Ltd.") pany Devs elopment Co.. Lid.") | Company
IaMgHUnlernehmensbctei!igungs LMF Company | Open Mountain Energy LLC OME Company
m
Turawell
gungary Turawell Geothermal OTP Geothermal Pte. Limited OTP Company
0.,
PT SOKORIA GEOTHERMAL SGI Company PT SorikMarapi Geothermal SMGP
INDONESIA Power Company
. JFILFESRCERIE ) A R 22 5] (Open ]
Kaishan Compressor (USA) LLC | KCA Company | Mountain Energy (Eurasia) Eurasia
. Company
Pte.Ltd.’)
) AR Ll TR R A IR Chepedu
TRl AT R4 7] (Kaishan Kaishan Europe | 2@ (Chengdu Kaishan Drilling Dﬁﬁing
Europe sp.z0.0") Engineering Technology Service Company
Co., Ltd.")
FaEvE RGN GRYID AIRAF] ) ;
(Kaitec Compressor (Shenzhen) Shenzhen Kaitec | Open Mountain Turkey Jeothermal | Kaishan Turkey

Co., Ltd 2.,

EneriiLispiondiitad Stieticn

Note 1: Formerly known as _EH#Ft8 8 EAEHARA R (Shy~=toidf son Coonmpresaffe ol ) .

* The English names are for identification purpose only.
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now renamed as Kaishan Compressor Service (Shanghai) Co., Ltd.

Note 2: Formerly known as H I ILIEAEHLA PR (Chongqing Kaishan Compressor Co.,

Lid) nov X1 ¢named as Chongaine Kaishan Elid Maghinerv Ca 14—

1

I1. Preparation basis of the financial statements
(I) Preparation basis

The financial statements have been prepared on the basis of going concern.

b= i S N
(IT) Assessment of the ability to coitiue us'a “eoncern—

The Company has no events or conditions that may cast significant doubts upon the Company’s

ability to continue as a going concern within_the_12. months after she balance_sheet date....

I1L. Significant accounting policies and estimates

Important note:

The Company has «Cset ym. _accounting nalicies. and estimates,.on, Sraneactinr .0 AYRSS ui o™
impairment of financial instruments, depreciation of fixed assets, amortization of intangible assets,

and revenue recognition, etc. based on the Company’s actual producties ;#i4nd operation features.

(T) Statement of compliance

The financial statements have tﬁgamfpna:m.in.mr‘amd Lovithuthawr regrarcantins O Y nnia
(31

Accounting Standards for Business Enterprises (CASBES), and present truly and completely the

financial position, results of operations and cash flows of the Company.

(II) Accounting period
The accounting year of the Company runs from January 1 to December 31 under the Gregorian

calendar.

(IIT) Operating cycle

The Compr i “has a_relatively. shopt. anecating.avele for its. business, an agset.on L Oliiihitier e

classified as current if it is expected to be realized or due within 12 months.

(IV) Functional currency

The Company’s functional currency is Renminbi (RMB) Yuan.

(V) Accounting treatments of bumﬁiﬁvW
1. Accounting treatment of business combination under common control

Assets and liabilities arising from business combinatiqE  IEreIMEisurcararicanyVINamMonE  NoRe—
combined party included in the consolidated financial statements of the ultimate controlling party
at the combination date. Difference between carrying amount of the equity of the combined party

included in the consolidated financial statements of the ultimate controlling party and that of the

" The English name is for identification purpose only.
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combination consideration or total par value of shares issued is adjusted to capital reserve, if the

balance of capital reserve is insufficient to offsg==, i/, axcess i adjustea 1 renimeaearmngs.

2. Accounting treatment of business combination not under common control

When combination cost is in excess of the fair value of identifiable net assets obtained from the
acquiree at the acquisition date, the excess is recognized as goodwill; otherwise, the fair value of
identifiable assets, liabilities and contingent liabilities, and the measurement of the combination

cost are reviewed, then the difference is recognized in profit or loss.

(VI) Compilation method of consolidated financial statements

The parent company brings all its controlled subsidiaries into the consolidation scope. The
consolidated financial statements are compiled by the parent company according to “CASBE 33 -
Consolidated Financial Statements”, based on relevant information and the financial statements of

the parent company and its subsidiaries.

(V1) Classification of joint arrangerments and 5 N

1. Joint arrangersBey. oM., nle Jputooesiiong sud 1oint ventures.
J r J

2. When the Company is a joint operator of a joint operation, it recognizes the following items in
relation to its interest in a joint operation:

(1) its assets, including its share of any assets held jointly;

(2) its liabilities, including its share of any liabilities incurred jointly;

(3) its revenue from the sale of its share of the output arising from the joint operation;
(4) its share of the revenue from the sales of the assets by the joint operation; and

(5) its expenses, including its s i O —

(VIIT) Recognition criteria of cash and cash equivalents
Cash as presented m s row* starenment -ferers 1w chsiruir maig i wegsds e uistaseand, hro,
payment. Cash equivalents refer to short-term, highly liquid investments that can be readily

converted to cash and that are subject to an insignificant risk of changes in value.

(IX) Foreign currency translation

1. Translation of transactions denominated in foreign currency

Transactions denominated in foreign currency are translated into RMB yuan at the approxu.'gte
exchange rate similar to the spot exchange rate at the transaction date at initial recognition. At the
balance sheet date, monetary items denominated in foreign currency are translated at the spot
exchange rate at the balance sheet date with difference, except for those arising from the principal
and interest of exclusive bo"o_‘{“'i'}gs:’“gib]e for cavitalization. included in profit or loss; non-cash
items carried at historical costs are translated at the spot exchange rate at the transaction date, with

the RMB amounts unchanged; non-cash items carried at fair value in foreign currency are
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translated at the spot exchange rate at the date when the fair value was determined, with difference

included in profit or loss or other comprehensive income.

2. Translation of financial statements measured in foreign currency

The assets and liabilities in the halance cheet are tranclated intn RMR at the onnt rata at tha

balance sheet date; the equity ite.:ms, other than undistributed profit, are translated at the spot rate
at the transaction date; the revenues and expenses in the income statement are translated into RMB
at the approximate exchange rate similar to the spot exchange rate at the transaction date. The
difference arising from the aforementioned foreign currency translation is included in other

Il
comprehiciisive miuine:

(X) Financial instruments

1. Classification of financial assets and financial liabilities

Financial assets are classified into the following three categories when initially recognized: (1)
financial assets at amortized cost; (2) financial assets at fair value through other comprehensive

income; (3) financial assets at fair value through profit or loss.

Financial liabilities are classified into the following four categories when initially recognized: (1)
financial liabilities at fair value through profit or loss; (2) financial liabilities that arise when a
transfer of a financial asset does not qualify for derecognition or when the continuing involvement
approach applies: (3) finéncial guarantee contracts not fall within the above categories (1) and (2),
and commitments to provide a loan at a below-market interest rate, which do not fall within the

above category (1); (4) financial liabilities at amortized cost.

2. Recognition criteria, measurement method and derecognition condition of financial assets and
financial liabilities

(1) Recognition criteria-and measurement method of financial assets and financial liabilities

When the Company becomes a party toggy-" ' o 0 -

or financial liability. The finag#.iial assets and financial liabilities initiallv recoenized bv the
Company are measured at fair value; for the financial assets and liabilities at fair value through
profit or loss, the transaction expenses thereof are directly included in profit or loss; for other
categories of financial assets and financial liabilities, the transaction expenses thereof are included
into the initially recognized amount. However, at initial recognition, for accounts receivable that
do not contain a significant financing component or in circumstances where the Compzny does
not consider the ﬁnancir"i_g '*i!;é"iﬁpuncms I contracts within one year, the Company measures at

their transaction price in accordance with “CASBE 14 — Revenues”.

(2) Subsequent measurement of financial assets
1) Financial assets measured at amortized cost
The Company measures its financial assets at the amortized costs using effective interest method.

Gains or losses on financial assets that are measured at amortized cost and are not part of hedging
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relationships shall be included into profit or loss when the financial assets are derecognized,

reclassified, amortized using effective interest method or recognized with impairgags s

2) Debt instrument investments at fair value through other comprehensive income

The Company measures its debt instrument investments at fair value. Interests, impairment gains
or losses, and gains and losses on foreign exchange that calculated using effective interest method
shall be included into profit or loss, while other gains or losses are included into other
comprehensive income. Accumulated gains or losses that initially recognized as other
comprehensive income should be transferred out into profit or loss when the financial assets are

derecognized. 5

3) Equity instrument investments at fair value through other comprehensive income

The Company measures its equity instrument investments at fair value. Dividends obtained (other
than those as part of investment cost recovery) shall be included into profit or loss, while other
gains or losses are S5 DO -

initially recognized as other comprehansive, incame.shonld, be fransferred out_into_retained

earnings when the financiakggsedadweanmineta.

4) Financial assets at fair value through profit or loss
The Company measures its financial assets at fair value. Gair = i
fair valye:(including interests and. dividends) shall be included into profit or loss, except for

financial assets that are part of hedging relationships.

(3) Subsequent measurement of financial liabilities

1) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include held-for-trading financial liabilities
(including derivatives that are liabilities) and financial liabilities designated as at fair value
through profit or loss. The Company measures such kind of liabilities at fair value. The amount of
changes in the fair value of the financial liabilities that are attributable to changes in the
Company’s own credit,_-jg" "' umiitlsusiosileiosh s Slhehiiiteiieil ekl —
treatment would create or enlarge accounting mismatches in profit or loss. Other gains or losses

on those financial liabilities (including interests, changes in fair value that are attributable to
reasons other than changes in the Company’s own credit risk) shall be included into profit or loss,
except for financial liabilities that are part of hedging relationships. Accumulated gains or losses

that originally "r&. 535 ni=7%d as other compréhensive income’ §Hould be transierred out 1o retamned

earnings when the financial liahilities are. derecasnized. .
[~ )

2) Financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies
The Company measures its financial liabilities in accordance with “CASBE 23 — Transfer of

Financial Assets™.
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3) Financial guarantee contracts not fall within the above categories 1) and 2), and commitments

to provide a loan at a below-market interest rate, which do not fall within the above category 1)

The Company measures its financial liabilities at the higher of; 2
accordance with impairment requirements of financial instrumes,f*es
recognized less the amount of accumulated amortization recognized in accordance with “CASBE

14 — Revenues™.

4) Financial liabilities at amortized cost

The Company measures its financial liabilities at amortized cost using effective interest method.
Gains or losses on financial liabilities that are measured at amortized cost and are not part of
hedging relationships shall be included into profit or loss when the financial liabilities are

derecognized and amortized using effective interest method.

(4) Derecognition of financial assets and financial liabilities
1) Financial assets are derecognized when:

a. the contractual rights to the cash flows from the financial assets expire; or

b. the financial assets have been transferred and the transfer qualifies for derecognition in
accordamce with “CASBE 23 — Transfer of Financial Assets”,

2) Only when the wggy riying present ‘éhhghtions Dt @ tinancial Lability are relieved totally or
Y A STyIng g ! U

partly may the financial liability be derecognized accordingly.

3. Recognition criteria and measurement method of financial assets transfer

Where the Company has transferred substantially all of the risks and rewards related to the
ownership of the financial asset, it derecognizes the financial asset, and any right or liability
arising from such transfer is recognized independently as an asset or a liability. If it retai;éd
substantially all of the risks and rewards related to the ownership of the financial asset, it
continues recognizing the financial asset. Where the Company does not transfer or retain
substantially all of the risks and rewards related to the ownership of a financ IS EENINE A
with according to the circumstances as follows respectively: (1) if the Company does not retain its

control over the financial asset, it derecognizes the financial asset, and any right or liability arising

from such transfer is recognized independently as an asset or a liability; (2) if the Company retains

its control over the financial asset, according to the extent of its continuing involvement in the

transferred financial asset, it recognizes the related financial asset and recognizes the relevant

liability accordingly.

If the transfer of an entire financial asset satisfies the conditions for derecognition, the difference
between the amounts of the following two items are included in profit or loss: (1) the carrying
amount of the transferred financial asset as of the date of derecognition; (2) the sum of
consideration received from the transfer of the financial asset, and the accumulative amount of the

changes of the fair value originally included in other comprehensive income proportionate to the
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transferred financial asset (financial assets transferred referfe ot instmment fnvactmants af fair
value through other comprehensive income). If the transfer of financial asset partially satisfies the
conditions to derecognition, the entire carrying amount of the transferred financial asset is.
between the portion which is derecognized and the portion which is not, apportioned according to
their respective relative fair value, and the difference between the amggimi i (n¢' 1onowirg two
items are included into profit or loss: (1) the carrying amount of the portion which is derecognized;
(2) the sum of consideration of the portion which is derecognized, and the portion of the
accumulative amount of the changes in the fair value originally included in other comprehensive
income which is corresponding to the portion which is derecognized (financial assets transferred

refer to debt instrument investments at fair value through other comprehensive income).

4, Fair value determination method of financial assets and liabilities :
The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure fair value. The inputs to valuation techniques used to

measure fair value are arranged in the following hierarchy and used accordingly:

(1) Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities

that the Company can access at the measurement date.

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are obsewalem
for the asset or liability, either directly or indirectly. Level 2 inputs include: quoted prices for
similar assets or liabilities in active markets; quoted prices for identical or similar assets or
liabilities in markets that are not active; inputs other than quoted prices that are observable for the
asset or liability, for example, interest rates and yield curves observable at commonly quoted

intervals; market-corroborated inputs;

(3) Level 3 inputs are unobservable inputs for the asset or liability. Level 3 inputs include interest
rate that is not observable and cannot be corroborated by observable market data at commonly
quoted intervals, historical volatility, future cash flows to be paid to fulfill the disposal obligation
assumed in business combination, and financial forecast developed using the Company’s own data,

etc.

5. Impairment of financial instruments

(1) Measurement and accounting treatment

The Company, on the basis of expected credit loss, recognizes loss allowances of financial assets

at amortized cost, debt instrument investments at fair value through other comprehensive income,

contract assets, leases receivable, loan commitments other®i¥!  niinancaliliabilitiesatAirvalue—
through profit or loss, financial guarantee contracts not belong to financial liabilities at fair value

through profit or loss or financial liabilities that arise when a transfer of a financial asset does not

qualify for derecognitid##_or when the continuing involvement, approach, applies.

Expected credit losses refer to the weighted averane_of aredit. losses with. the tesnective risks of a
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default occurring as the weights. Credit loss refers to the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive (H_ Rl cash shorUjls) discamied ot thearieinal_effective. joterest
rate. Among which, purchased or originated credit-impaired financial assets are discounted at the

credit ..-4ajustea’€récuve Interest trate.

At the balance sheet date, the Company shall only recognize the cumulative changes in the
lifetime expected credit losses since initial recognition as a loss allowance for purchased or

originated credit-impaired financial assets.

For accounts receivable and contract assets resulting from transactions as regulated in “CASBE 14
— Revenues™ which do not contain a significant financing component or in < SEimSEARCEWHcra———
the Company does not consider the financing components in contracts within one year, the
Company chooses simplified approach to measure the loss allowance at an amount equal to

lifetime expected credit losses.

For leases receivable, and accounts receivable and contract assets resulting from transactions as
regulated in “CASBE 14 — Revenues” and containing a significant financing component, the
Company chooses simplified approach to measure the loss allowance at an amount equal to

lifetime expected credit losses.

For financial assets other than the above, on each balance sheet date, the Company shall assess
whether the credit risk on the financial instrument has increased significantly 2i=nad+itinla,
recognition. The Company shall measure the loss allowance for thé financial instrument at an
amount equal to the lifetime exngeted credit losses if the credit risk on that financial instrument

has increased significantly since initial recognition; otherwise, the Company shall measure the

IOSS all:fsg_.r.____ A el IO L o R S U i e S T S e ..........?.. "f"‘l’“T‘"‘“ PHNEEES i T PRty
o : H

Considering reasonable and supportable forward-looking information, the Company compares the
risk of a default occurring on the financial instrument ag at the balance sheet date with the risk of a
default occurring on the financial instrument as at th; date of initial recognition, so as to assess
whether the credit risk on the financial instrument has increased significantly since initial
recogni id s

The Company may assume that the AR

significantly since initial recognition if the financial instrument is determined to have relatively

low credit risk at the balance sheet . “.mte.

individual or a collective basis. When the Company adopts the collective basis, financial

instruments are grouped with similar credit risk features.
The Company shall remeasure expected credit loss on each balance sheet date, and increased or
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reversed amounts of loss allowance arising therefrom shall be included into profit or loss as
impairment losses or gains. For a financial asset measured at amortized cost, the loss allowance
reduces the carrying amount of such financial asset presented in the balance sheet; for a debt
investment measured at fair value through other comprehensive income, the loss allowance shall

be recognizs

financial asset.

(2) Financial instruments with expected credit risk assessed and expected credit losses measured

on a collective basis

— Basis for determination | s/ ommrouRST o

of portfolio

Based on historical credit loss experience,
1" me currém siginron uhth mé rorecaston
Ages future economic conditions, the Company
calculates expected credit loss through
exposure at default and 12-month or
lifetime expected credit loss rate.

Other receivabied== |
Portfolio grouped with
ages

(3) Accounts receivable and contract assets with expected credit losses measured on a collective
basis

1) Specific portfolios and method for measuring expected credit loss

Items Basis for determination | Method for measuring expected credit loss
of portfolio
Bank acceptance Based on historical credit loss experience,
scetahlE the current situation and the forecast of

Type of notes future economic conditions, the Company
calculates expected credit loss through

Trade acceptance s
P exposure at default and lifetime expected

receivable s

credit loss rate.

Based on historicar crhataoesloap exentenas

the current situation and the forecast of
Accounts receivable — future economic conditions, the Company
Portfolio grouped with Ages prepares the comparison table of ages and
ages lifetime expected credit loss rate of

accounts receivable, so as to calculate
expected credit loss.

2) Accounts receivable — comparison table of ages and lifetime expected credit loss rate of

portfolio grouped with ages

I b | \-‘i\'h‘k ted CHlan sy et e

Within 1 year (inclusive, the same 5

hereinafter)

1-2 years 10

2-3 years 15

3-4 years 50

4-5 years 70

Over 5 years 100

6. Offsetting finang*=1al assets’ana nnancial liabites
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Financial assets and financial liabilities are presented separately in the balance sheet and are not
offset. However, the Company offsets a financial asset apgaa & nnancidi 1iabinty aha presents the net
amount in th=e balance sheet when. and onlv when. the Companv; (1) currentlv has a_Jegallv

enforceable right to set off the recognized amounts; and (2) intends either to settle on a net basis,

...... et 3

. s TN ;T 3 3
or to realize the asset anu scutic m't:I 'ua:ﬁ(y SUIUIEANCousty.

For a transfer of a financial asset that does not qualify for derrecognition, the Company does not

offset the transferred asset and the associated lia®fhiljtv.

(XI) Inventories

1. Classification of inventories

Inventories include finished goods or goods held for sale in the ordinary course of business, work
in process in the process of production, and materials or supplies etc. to be consumed in the

production process or in the rendering of services.

2. Accounting method for dispatching inventories:
Inventories dispatched from storage are accounted for with weighted average method at the end of

each month.

3. Basis for determining net realizable value

At the balance sheet dar- . "3 Jimientories argeemieasured-atthe ldwer ol¢ost-and et fealizahiiie value;
provisions for inventory write-down are made on the excess of its cost over the net realizable

value. The net realizable value of inventories held for sale is determined based on the amount of

the estimated selling price less the estimated selling expenses and relevant taxes and surcharges in

the ordinary course of business; the net *_ 3 & zable value of mal@ rials to be processed is determined

basgt_;l:rﬁlr the amaunt of the estimated.selling. nricg. less the estimated_casts of.comnletjno..selling...._

exfgmron o anleronk tnan ced phntien fothe ardieannanraacfrineon o g el actsbagh

date, when only part of the same item of inventories have agreed price, their net realizable value is

determined separately and is compared with their costs to set the provision for inventory

WA namL to, e, e D

4. Inventory system

Perpetual inventory method is adopted.

5. Amortization method of low-value con = sumables gnd packases
1T s =3

(1) Low-value eeh.s o

Low-value consumables are amortized with one-off method.

(2) Packages

Packages are aisn@

M et

(XII) Com/Regui s,

Assets related to contract costs including costs of obtaining a contract and costs to fulfil a contract.
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The Company recognizes as an asset the incremental costs of obtaining a contract if those costs

are expected to be recovered. The costs of obtaining a contract shall be included into profit or loss

when incurred if the amortization period of the asset is one ye:

If the costs incurred in fulfilling a contract are not within the scope of standards related to
inventories, fixed assets or intangible assets, etc., the Company shall recognize the costs to fulfil a
contract as an asset if all the following criteria are satisfied:

1. The costs relate directly to a contract or to an anticipated contract, includi_;n‘%!{i jrr*ﬂ lahor_direct
materials, manufacturing overhead cost (or similar cost), cost that are explicitly chargeable to the

customer under the contract, and other costs that are only related to the contract; .

2. The costs enhance resources of the Company that will be used in satisfying performance

obligations in the future; and
3. The costs are expected to be recovered.

An asset related to contract costs shall be amortized on a systematic basis that is consistent with
related goods or services, with amortization included into profit ceS S —

The Company shall make provision for impairment and recognize an impairment loss to the extent
that the carrying amount of an asset related to contract costs exceeds the remaining amount of
consideration that the Company expects to receive in exchange for the goods or services to which
the asset relates less the costs expected to be incurred. The Company shall recognize a reversal of
an impairment loss previously recognized in profit or loss when the impairment conditions no
longer exist or have improved. The carrying amount of the asset after the reversal shall not exceed
the amount that would have been determined on the reversal date if no provision for impairment

had been made previously.

(XIII) Long-term equity investments

1. Judgment of joint control and significant influence

Joint control is the contractually agreed sharing of control of an arrangement, which exists only

when decisions about the relevant activities require the unanimous consent of the parties sharing -
control. Significant influence is the power to participate in the financial and operating policy

decisions of the investee but is not control or joint control of these policies.

2. Determination of investment cost

securities, on the date of combination, it regards the share of the carrying amount of the equity of

the combined party included in the consolidated financial statements of the ultimate controlling
party as the initial cost of the investment. The difference between the initial cost of the long-term

equity investments and the carrying amount of the combination consideration paid or the par value
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of shares issued offsets capital reserve; if the balance of capital reserve is insufficient to offset, any

excess is adjusted to retained earnings.

When long-term equity investments are obtained through business combination under common
control achieved in stages, the Company determines whether it is a “*bundled transaction™. If it is a
“bundled transaction”, stages as a whole are considered as one transaction in acco’m‘ﬁ;‘n‘rmm_
If it is not a “bundled transaction”, on the date of combination, investment cost is initially
recognized at the share of the carrying amount of net assets of the combined party included the
consolidated financial statements of the ultimate controlling party. The difference between the
initial investment cost of long-gggy 7 it S-rrrrtsiren sttt e nrdn amo T et e e
amount of the previously held long-term equity investments plus the carrying amount of the
consideration paid for the newly acquired equity is adjusted to capital reserve; if the balance J#! =1

capital reserve is insufficient to offset, any excess is adjusted to retained earnings.

(2) For business combination not under common control, investment cost is initially recognized at

the acquisition-date fair value of considerations paid.

When long-term equity investments are obtained through business combination not under
common control achieved in stages, the Company determined whether they are stand-alone
financial statements or consolidated financial statements in accounting treatment:

1) In the case of stand-alone financial statements, investment cost is initially recognized at the
carrying amount 0:: T'F‘-I :qf'vinusly held lone-term equity investments plus the carrvine amount of

the consideration paid for the newly acquired equity.

2) In the case of consolidated financial statements, the Company determines whether it is a
“pundled transgglﬂ'iﬂ“ |i " Ii i “mliilii ﬁiiiiﬂai”l iiiiii ii i Hlﬁli iii iﬁiiiiiiii ii iii
n'a.;saction in accounting treatment. If it is not a “bundled transaction”, the carrying amount of the
acquirer’s previously held equity interest in the acquiree is remeasured at the acquisition-date fair
value, and the difference between the fair value and the carrying amount is recognized in
investment income; when the acquirer’s previously held equity interest in the acquiree involves
other comprehensive income under equity method, the related other compﬁt@ﬂi&ﬁé"m\;\ﬁé{m I
reclassified as income for the acquisition period, excluding other comprehensive income arising
from changes in net liabilities or assets from remeasurement of defined benefit plan of the

acquiree.

(3) Long-term equity investments obtained through ways other than business combination: the
initial cqst of a long-term equity investment obtained by making payment in cash is the purchase
cost which is actually paid; that obtained on the basis of issuing equity securities is the fair value
of the equity securities issued; that obtained through debt restructuring is determined according to
“CASBE 12 — Debt Restructuring”; and that obtained through non-cash assets exchange is
determined according to “CASBE 7 — Non-cash Assets Exchange”.
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3. Subsequent measurement and recognition method of profisrdeioss
For long-term equity investments with control relationship, it is accounted for with cost method;
for long-term equity investments with joint control or significant influence relationship, it is

accounted for with equity method.

1 o o Fal

4. Disposal of a subsidiary in stag .o~ redtinmintmToonguarts Y ross S wintho

(1) Stand-alone financial statements

The difference between the carrying amount of the disposed equity and the consideration obtained

thereof is recognized in profit or loss. If the disposal does not result in the Company’s loss of

significant influence or joint control, the remained equity is accounted for with equity method; -
however, if the disposal results in the Cor=; 'hanv’s loss of control, ioint control. or sienificant

influence, the remained equity is accounted for according to “CASBE 22 — Financial Instruments: g

Recognition and Measurement™.

(2) Cone "1
1) Disposal of a subsidiary in stages not qualified as “bundled transaction™ resulting in the

Company’s loss of control

Before the Company’s loss of control, the difference between the disposal consigeranOang e
proportionate ' a'fe of net assets in the disposed subsidiary from acquisition date or combination
date to the disposal date is adjusted to capital reserve (capital premium), if the balance of capital

reserve is insufficient to offset, any excess is adjusted to retained earnings.

When th/% Company IIéses control, lhm
fair value. The aggregated value of disposal consider= alifion and the fair value of the remained

equity, less the share of net assets in the disposed subsidiary held before the disposal from the

acquisition date or combination date to the disposal date is recognized in investment income in the

period when the Company loses control o iNEmSicISubSicayRahiaIRE i goodWlis onset
correspondingly. Other comprehensive income related to equity investments in former subsidiary

is reclassified as investment income upon the Company’s loss of control.

2) Disposal of a subsidiary in stages qualified as “bundled transaction” resulting in the Company’s .
loss = I =1
In case of “bundled transaction”, stages as a whole are considered ag one fransaction resulfine.in_ .

loss of control in accounting treatment. However, before t.he Company loses control, the

difference between the disposal consideration at each stage and the proportionate share of net

assets in the disposed svallEbSigianiisifecooniZediasiotherapoasil = /oo o oo on e consohdaned

financial statements and reclassified as profit or loss in the period when the Company loses

control over such subsidiary.

(XIV) Fixed assets

1. Recognition principles of fixed assets
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Fixed assets are tangible assets held for use in the production of goods or rendering of services,
for rental to others, or for administrative purposes, and expected to be used during more than one
accounting year. Fixed assets are recognized if, and only if, it is probable that future economic
benefits associated with the assets will flow to the Company and the cost of the {gests can be.

measured reliably.

2. Depreciation method of different categories of fixed assets

; i Annual
Categories Depreciation method | Useful life | Residual value depreciation
(years) proportion (%)
rate (%)
Buildings and structures | Straight-line method 20 5,10 4.50-4.75
General equipment Straight-line method 3-5 5,10 18.00-31.67
Special equipment Straight-line method |  10-30 5,10 3.00-9.50
[Note] )
Transport facilities Straight-line method 5 5,10 18.00-19.00
Other equipment Straight-line method 3-5 5,10 18.00-31.67
= o

Note: Useful life of geothermal equs. ‘=it

(XV) Construction in progress

1. Construction in progress is recognized if, and only if, it is probable that future economic
benefits associated with the item will flow to the Company, and the cost of the item can be
measured reliahly. Canstostion in_nrpergss_is measured_ at_the. actuad@® @t incwrred to seackuifs .

designed usable conditions.

2. Construction in progress is transferred into fixed assets at its actual cost when it reaches the
designed usable o o4 JENiGHSEWHEH e atiditine o the ConsificHon il Brocress Wal ot TinisHea "
while reaching the designed usable conditions, it is transferred to fixed assets using estimated
value first, and then adjusted accordingly when i actual cost is settled, but the accumulated

depreciation is not to be adjusted retrospectively.

(XVI) Borrowing costs

1. Recognition principle of borrowing costs capitalization

Where the borrowing costs incurred to the Company can be directly attributable to the acquisition
and construction or production of assets eligible for capitalization, it is capitalized and included in
the costs of relevant assets; other borrowing costs are recognized as expenses on the basis of the

actual amount incurred, and are included in profit or loss.

2. Borrowing costs capitalization period

(1) The borrowing costs are not capitalized unless the following requirements are all met: 1) the
asset disbursements have already incurred; 2) the borrowing costs have already incurred; and 3)
the acquisition and construction or production activities which are necessary to prepare the asset

for its intended use or sale have already started.
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(2)y suspension ‘D1 capitanzauon: Wneré' me acyjaisniom aha cursiitirune v prlbuitrfor a
qualified asset is interrupted abnormally and the interruption period lasts for more than 3 months,
the capitalization of the borrowing costs is suspended; the borrowing costs incurred during such
period are recognized as expenses, and are included in profit or loss, till the acquisition and

construction or production of the asset restarts.

(3) Ceasing of capitalization: when the qualified asset under acquisition and construction or

production is ready for the intended use or sale, the capitalization of the borrowing costs is ceased.

3. Capitalization rate and capitalized amount of borrowing costs

For borrowings exclusively for the acquisition and construction or production of assets eligible for

capitalization, the to-be-capitalized amount of- %
expenses incurred (including amortization of premium or discount based on effective interest
method) of the special borrowings in the current period less the interest income on the unused
borrowings as a deposit in the bank or as a temporary investment; where a general borrowing is
used for the acquisition and construction or production of assets eligible for capitalization, the
Company calculates and determines the to-be-capitalized amount of interests on the general
borrowing by multiplying the weighted average asset disbursement of the part of the accumulative
asset disbursements less the general borrowing by the capitalization rate of the general borrowing
used.

(XVII) Intangible assets
1. Intangible assets include land use right, patent right and non-patented technology etc. The initial

measurement of intangible assets is based on its cost.

2. For intangible assets with finite useful lives, their amortization amounts are amortized within
their useful lives systematically and reasonably, if it is unable to determine the expected

realization pattern reliably, intangible assets are amortized by the straight-line method with details

as follows:
Items Amortization period (years)
Land use right 50 ’
Patents and proprietary technology 5-10
Commercial software 5
Exploration right 15

3. Expenditures on the research phase of an internal project are recognized as profit or loss when
they are ixsaurdu? Afrtnenibloe-assa-iaismE ot o duleropantitarescnuirtareniarpieft e i
recognized if the Company can ;(zi't':monstrate all of the followings: (1) the technical feasibility of
completing the intangible .elissei éo that it will be available for use or sale; (2) its intention to B
complete the intangible asset and use or sell it; (3) how the intangible asset will generate probable

future economic benefits, among other things, the Company can é-=nursttatme-dsmman o o
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market for the output of the intangible asset or the mtanglh:;l,ﬂ sttt fiit ik st veasta

internally, the usefulness of the intangible asset; (4) the availg
financial and other reses= i ~tes to compléte the development and to use or sell the intangible asset:

and (5) its ability to measure reliably the expenditure attributable to the intangible asset during its

development.

(XVIII) Impairment of part of long-term assets
For long-term assets such as long-term equity investments, investment property at cost model,
fixed assets, construction in progress, producuve blologlcal assets at cost model oil and gas assets,
;? -'v-,-a 51 it =il
mtanglble assets Wikl e useil 1ves, © ﬁcﬂ“ﬁ! 5'
impairment, the recoverable amount is to be estimated. For goodwill recognized in business

indication of impairment, impairment test is performed annually. Impairment test on goodwill is

performed on related asset group or asset group portfolio.

When the recoverable amount of such long-term assets is lowe: TSR amounheI

difference is recognized as provision for assets impairment through profit or loss.

+Tae e

(XIX) Long-tetfiip paynicins

Long-term prepayments are expemnsgsel:, s/ muepneenmuieedinisa b e
one year (excluding one year). They are recorded with actual cost, and evenly amortized within

the beneficiary period or stipulated period. If items of long-term prepayments fail to be beneficial

to the following accounting periods, resiuttirVarabs oy hétnsare-miiabedr th’pro1nor 1oss; -

(XX) Employee benefits
1. Employee benefits include short-term employee benefits, pc ost-epiolovment . henefifs

termination benefits and other long-term employee benefits.

2. Short-term employee benefits
The Company recognizes ", in" the account IS i IodinchNan e _

short-term employee benefits actually incurred as liabilities, with a corresponding charge to pro@#es |

or loss or the costaha relerentincastve

3. Post-employment benefits

The Company classiii: RS INSEERRGVment benefit plans as either defined confribution Blans or s

defined benefit plans.

(1) The Company recognizes in the accutmntiz perrotr féwitichiraiaproyee provives' fervice ine =~
contribution payable to a defined comi Zrivuition‘pian as i ridbinty, With a correspoiiding’ charge to

profit or loss or the cost of a relevant asset.

(2) Accumting treatment. by the Company, for. dafined banafit planneualli innnliee the fallanie ..
N || B - & =

steps:
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1) In gg; 2raance Wil me projécteaitirediam nitorba; dsmghiotasta~darmualin geongsiklo.n
actuarial assumptions to estimate related demographic variables and financial variables, measure
the obligations under the defined benefit plan, and determine the periods to which the obligations
are attributed. Meanwhile, the Company discounts obligations under the defined benefit plan to

determine the present value of the defined benefit plan obligations and the current service cost;

2) When a defined benefit plan has assets, the Company recognizes the deficit or surplus by

deducting the fair value of defined benefit plan a: U
plan obligation as a net defined benefit plan liability or net defined benefit plan asset. When a

defined benefit plan has a surplus, the Company measures the net defined benefit plan asset at the =

lower of the surplus in the defined benefit plan and the asset ceiling:

3) At the end of the period, the Company recognizes the following components of employee
benefits cost arising from defined benefit plan: a. service cost; b. net interest on the net defined
benefit plan liability (asset); and c. changes as a result of remeasurement of the net defined benefit
liability (asset). Item a and item b are recognized in profit or loss or the cost of a relevant asset.
Item c is recognized in other comprehensive income and is not to be reclassified subsequently to
profit or loss. However, the "Jsmspymmnimmintamsemnimsasssinndsomihsims

comprehensive income within equity.

4. Termination benefits

Termina@z, | = arftnis pradataoentproyecs-merarninid aras turenlpran bamafts Kiakilitee For
termination benefits, with a corresponding charge to profit or loss gi*éhe ~g&rlier O th¢ [ollowing
dates: a. when the Company cannot unilaterally withdraw the offer of termination benefits because
of an employment termination plan or a curtailment proposal; or b. when the Company recognizes

cost or expenses related to a restructuring that involves the payment of termination benefits.

5. Other long-term employee benefits

When other long-term employee benefits provided to the employees satisfied the conditions for

classifying as a defined conlribuﬁoﬂ’_pW
requirements relating to defined contribution plan, while other benefits are accounted for in ’
accordance with the requirements relating to defined benefit plan. The Company recognizes the

cost of emplg}_mn hanafite aricina fram ather lano-term emnlovee henefite ac the followines: a

service cost; b. net interest on the net liability or net assets of other long-term employee benefits;

and c. changes as a result of remeasurement of the net liability or net assets of gther long-term

employee benefits. As a practical expedient, the net total of the aforesaid amounts is recognized in

profit or loss or included in the cost of a relevant asset.

(XXI) Provisions
1. Provisions are recognized when fulfilling the present obligations arising from contingencies

such as providing guarantee for other parties, litigation, products quality guarantee, onerous
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contract, etc., may cause the outflow of thie economic benefit and such obligations can be reliably

measured.

2. The initial measurement of provisions is based on the best estimated expenditures required in

fulfilling the present obligations, and its carrying amount is reviewed at the balance sheet date.

(XXII) Revenue

1. Revenue recognition principles

At contract inception, the Company shall assess the contracts and shall identify each performance
obligation in the contracts, and determine whether the performance obligation should be satisfied

over time or at a point in time.

The Compant =y satisties a pérformance obhgation over timé™it one of thé following criteria is met,

otherwise, the performance obligation is satisfied at a point in time: (1) the customer

simultancously receives and consumes the WOHOmMe TS POV ILCE Uy il Copany s i

performance as the; ™ yegrgany pertonfi; (2) e customer can cofirol gooas’as ey are créateavy
the Company’s performance; (3) goods created during the Company’s performance have

irreplaceable uses and the Company has an enforceable right to the payments for performance

completed to date during the whole contract period.

For each performance obligation satisfied over time, the Company shall recognize revenue over
time by measuring the progress towards complete satisfaction of that performance obligation. In

the circumstance that the progress cannot be measured reasonably, but the costs incurred in

satisfying them o ms AL lnedo o e s L el O T T

=uis 1

revenue only to the extent of the costs incuriiess s /i S
each performance obligatish satisfied at a point in time, the Company shall recognize revenue at
the time point that the client obtains control of relevant goods or services. To determine whether
the customer has obtained control of goods, the Company shall consider the following indications:

(1) the Company has a present right to payment for the goods, i.c., the customer_is presently

. | - I
obliged to pay for the goods; (2) the Company has transferred the legal title of the goods to the
customer, i.e., the customer has legal title to the goods; (3) the Company has transferred physical
possession of the goods to the client, i.e., the customer has physically possessed the goods; (4) the
Company has transferred significant risks and rewards of ownership qf tl‘1e goods to the client, i.e.. i

the customer has obtained significant risks and rewards of owne;ship of the goods; (5) the
customer has accepted the goods; (6) other evidence indicating the customer has obtained control

over the goods.

2. Revenue measurement principle
(1) Revenue is measured at the amount of the transaction price that is allocated to each
performance obligation. The transaction price is the amount of consideration to which the

Company expects te. be entitled in exchange for transferring goods or services to a customer,

Page 40 of 101



excluding amounts collected on behalf of third parties and those expected to be refunded to the

customer.

(2) If the consideration promised in a contract includes a variable amount, the Company shall
confirm the best estimate of variable consideration at expected value or the most likely amount.
However, the transaction price that includes the amount of variable consideration only to the
extent that it is hieh probable that a significant reversal in the amount of cumulative revenue

recognized will not occur when the uncertainty associated with the variable consideration is

qsee

(3) In the circumstance that the contract contains a significant financing component, the Company
shall determine the transaction price based on the price that a customer would have paid for if the
customer had paid cash for obtaining control over those goods or services. The difference between
the transaction price and the amount of promised consideration is amortized under effective
interest method over contractual period. The effects of “zEEStgniticant financing component shiall not
be considered if the Company expects, at the contract inception, that the period between when the
customer obtains control over goods or services and when the customer pays consideration will be

one year or less.

(4) For contracts containing two or more performance obligations, the Company shall determine
the stand-alone selling price at contract inception of the distinct good underlying each
performance obligation and allocate the transaction price to each performance obligation on a

relative stand-alone selling price basis.

3. Revenue recognition method

The Company is mainly engaged in sales of compressor products and rendering of geothermal

services, etc. Revenue from domestic sales is recognized when the following conditions are

satisfied: the Company has delivered goods to the designated address as agreed by contract and

such delivered goods have been verified for acceptance by customers; the Company has collected

the payments or has obtained the right to th&%ﬁ%ﬁi%ﬁu%ﬁ%.ﬁ%}ﬁ 5] .
probable to flow to the Company; the main risks and rewards in the ownership of the goods have i
been transferred; the legal ownership of the goods has been transferred. Revenue from overseas

sales is recognized when the following conditions are satisfied: the Company has declared goods

to the customs based on contragfiplsfis HEnaiisnns' digs ottt ds d af ol it Gereranany

has collected the payments or has obtained the right to the payments; related economic benefits

are highly probable to flow to the Company; the main risks and rewards in the ownership of the

goods have been transferred; the legal ownership of the goods has been transferred. Revenue from

sales of geothermal electricity is recognized based on electricity output records confirmed by

electricity measuring instrument, which are delivered or can be delivered to the purchaser;

electricity sales revenue is determined; the Company has collected the payments or has obtallaZii!

the right to the payments; related economic benefits are highly probable to flow to the Company;
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the main risks and rewards in the ownership of the goods have been transferred; El;%gal

ownership of the goods has been transferred.

(XXIII) Government grants

1. Government grants shall be recognized if, and only if, the following conditions are all met: (1)
the Company will comply with the conditions attaching to the grants; (2) the grants will be
received. Monetary government grants are measured at the amount received or receivable.
Non-monetary government grants are measured at fair value, and can be measured at nominal

amount in the circumstance that fair value cannot be assessed.

2. Government grants related to assets

Government grants related to assets are government grants with which the Company constructs or

otherwise acquires long-term assets under requirements of government. In the circumstances that

e __ T e
condition to acquire the grants, and government grants related to assets are government grants

whose primary condition is to construct or otherwise acquire long-term assets. They offset

carrying amount of relevant assets, or they are recognized as deferred income. If recognized as

deferred income, they are included in profit or loss on a systematic basis over the useful lives of

the relevant assets. Those measured at notional amount are directly included into profit or loss.

For assets sold, transferred, disposed or damaged within the useful lives. balance of unamortized

deferred income is transferred into profit or loss of the period in which the disposal occurred.

3. Government grants related to income

Government grants related to income are govemnment grants SRSRRFREE" 0 ‘¢ related 1o asséls. For
government grants that contain both parts related to assets and parts related to income, in which
those two parts are blurred, they are thus collectively classified as government grants related to
income. For government grants related to income used for compensating the related future cost,
expenses or losses, they are recognized as deferred income and included in profit or loss or used to
offset relevant cost during the period in which the relevant cost, expenses or losses are recognized;

for government grants related to income used for compensating the related cost, expenses or losses

incurred to the Company, they are directly included in profit or loss or used to offset relevant cost.

4. Government grants related to the ordinary course of business shall be included into other
income or used to offset relevant cost based on business nature, while those not reladS iGN REII——

ordinary course of business shall be included into non-operating revenue or expenditures.

(XXIV) Contract assets, contract liabilities
The Company presents contract assets or contract liabilities in the balance sheet based on the
relationship between its performance obligations and customers’ payments. Contract assets and

contract liabilities under the same contract shall offset each other and be presented on a net basis.
The Company presents an unconditional right to consideration (i.e., only the passage of time is
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required before the consideration is due) asg = oo wha preséns a'rlgife o condiaetauon n
exchange for goods that it has transferred to a customer (which is conditional on something other

than the passage of time) as a contract asset.

The Company presents an obligation to transfer goods to a customer oz sihichytiiesCompPaRyIas

received copsideration (or the amount is due) from the customer as a contract liability.

(XXV) Deferred tax assets/Deferred tax liabilities

1. Deferred tax assets or deferred tax liabilities are calculated and recognized based on the
difference between the carrying amount and tax base of assets and liabilities (and the difference of

the carrying amount and tay "7 7sis 8l 7. - L ns nol riecEEeSTE IS assels and liabilities but with their tax
base being able to be determined according to tax laws) and in accordance with the tax rate
applicable to the period during which the assets are expected to be recovered or the liabilities are

expected to be settled.

2. A deferred tax asset is recognized to the extent of the amount of the taxable income, which it is
most likely to obtain and which can be deducted from the deductible temporary difference. At the
balance sheet date, if there is any exact evidence that it is probable that future taxable income will
be available against which deductible temporary differences can be utilized, the deferred tax assets

unrecognized in prior periods are recognized.

3. At the balance sheet date, the carrying amount of deferred tax assets is reviewed. The carrying
amount of a deferred tax asset is reduced to the extent that it is no longer probable that sufficient
taxable income will be available to A% REhEbEERIGMTSMEEHeEESSEN ez ST
reduction is subsequently reversed to the extent that it becomes probable that sufficient taxable

rt . =il
income will be @ ihauib!-

4. The income tax and deferred tax for the period are treated as income tax expenses or income

through profit or loss, excluding those arising from the following cire

combination; and (2) the transactions or items directly recognized in equity.

(XXVI) Operating leases
When the Company is the lessee, lease payments are recognized as cost or profit or loss with

straight-line method over the lease term. Initial expenses are recognized directly into profit or loss.

Contingent rents are charged as profit or loss in the periods in whlcb ti e gewwidle

When the Company is the lessor, lease income is recognized as profit or loss with straight-line
method over the lease term. Initial expenses, other than those with material amount and eligible
for capitalization which are recognized as profit or loss by installments, are recognized directly as
profit or loss. Contingent rents are charged into profit or loss in the periods in which they are

incurred.

(XXVII) Segment reporting
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Operating segments are determined based on the structure of the Company’s internal organizakianmg
management requirements and internal reporting system. An operating segment is a component of

the Company:

1. that engalmi-fc in hnginecs activities from which it mav earmn revennec and incnr evnencec:
=]

. T i T T =
2. whose financial performance 15 :Mﬂ]enﬁu T O T R

resource to be allocated to the segment andggrs ™ ssos S uls perlormies: and

3. for which accounting information regarding financial position, financial performarZdndicasHII——_—
flows is available through analygis.. .

N

1. The Company™y has adopted “CASBE 14 — Revenues™ (hereinafter referred to as the “revised

revenue standard”) revised by the Ministry oy E o
| P L

regulations on convergence between original and revised standards, nW!

on corr patdple ihtormauon, ahd tne ditrerence arising rrom aacpuon off e initial agopting date

shall be retroactively adjusted into retained earnings and other related financial statement ites =S

the beginning of the reporting period.

Main effects on the financial statements as at January 1, 2020 due to adoption of revised revenue

standard are as follows:

Balance sheet

Items

Dec. 31,2019 Effect due to revised Jan. 1, 2020

Advances I*i_zé{l cu
|

Contract liabilities 268,488,377 358 | T T268488,375.54

Other current liabilities 11,535,585.96 11,535,585.96

2. The Company has adopted the “Interpretation of China Accounting Standards for Business

Enterprises No. 13” issued by th#” & Mimistry 0t Finance™in 201Y since Janudry ™[ 2020, and the

prospective application method is abnljcable to changes in accounting pqlicies.

IV. Taxes

(I) Main taxes and tax rates

Taxes Tax bases | Tax rates
The output tax calculated v:

from sales of goods or rendering of services in

Value-added tax (VAT) accordance with the tax law, net of {7 13%
tax that is allowed to be deducted in the current
period

For housing property levied on the basis of
; price, housing property tayggetass  Loiibaantne fae ; o
Housing property tax of 1.2% of the ba]ame after deductmg 30% of 1.2%, 12%
the cost; for ha iz smg propdy’ichicaon e |

basis orﬁrf:m..hmtsimz.grpnf,m._f,ﬂuis leviedat... | |
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Taxes Tax bases Tax rates
the rate of 12% of rent revenue.
Urban maintenance and Turnover tax actually paid 7%, 1%
construction tax
Education surcharge Turnover tax actually paid 3%
Local education surcharge | Turnover tax actually paid 2%
Enterprise income tax Taxable income 25%, 15%

Different enterprise income tax rates applicable to different taxpayers:

Taxpayers Inpposi=o Ars e~ rue
Kaishan Kevin Screw Company, Power Tech Screw Company,
Chonggqing Fluid Machinery Company, Guangdong Gganey 15%

Company, Kaishan RefrigersZ@ SRl
Company, and Zhejiang Energy Company
Overseas subsidiaries includjng Taiwan Kaishan Company,
Kaishan Hong Kong Company, North America D ey s
Center, Asia-pacific Hong Kong Company, Kaishan Australia,
Australia Management Company, America Technologies
Company, Kaishan Recycling Company, KS ORKA Company,
OME Com any, LMF Company, OTP Company, Turawell
Geo!
Company, Kaishan h‘ldla i@« ompany, Lurasia Lompany, Kalshan
Europe and Kaishan Turkey

Taxpayers other than the above-mentioned 25%

-k ~ e

Applicable to local tax
laws

(IT) Tax preferential policies

1. Pursuant to the Letter of Response on Record of Zhejiang Provincial Hi-tech Enterprise of 2020
numbered Guo Ke Huo Zi [2020] 251 issued by the National Hi-Tech Enterprise Accreditation
Administration Leading Group Office, the subsidiary Kaishan Kevin Screw Company passed the
hi-tech enterprise qualification re-identification in December 2020. The qualification is valid for
three years from January 1, 2020 to December 31, 2022, during which, this subsidiary is entitled

to enjoy the iap= me tax preterchual poncies, s entérprise meome tay Was'ieh wed 461 37 it 2o2o.

2. Pursuant to the Hi-tech Accreditation Administration Measures numbered Guo Ke Fa Huo
[2016] 32 and the Hi-tech Accreditation Administration Guidance numbered Guo Ke Fa Huo
[2016] 195, the subsidiary Power Tech Screw Company passed the hi-tech enterprise qualification
certification in October 2019. The qualificat. ‘5= valid for three years from January 1, 2019 0 ¥
December 31, 2021, during which, this subsidiary is entitled to enjoy the income tax preferential

policies. Its enterprise income tax was levied at 15% in 2020.

3. Pursuant to the Letter of Response on Record of Chongging Municipality Second Batch of
Hi-tech Enterprise of 2020 numbered Guo Ke Huo Zi [2021] 14 issued by the National Hi-Tech
Enterprise Accreditation Administration Leading Group Office, the subsadlary Chongqmg Fluld

e
3 I

Machjsry Company passcd the hist
2020. The qualification is valid for three years from January 1, 2020 to December 31, 2022,
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during which, this subsidiary is entitled to enjoy the income tax preferential policies. Its enterprise

income tax was levied at 15% in 2 1t S —

4. Pursuant to the Letter of Response on Record of Third Batch of Guangdong Provincial
High-tech Enterprises of 2020, the subsidiary Guangdong Ganey G20 #BRERY . S Sl she iseen
enterprise qualification review in December 2020. The qualification is valid for three years from
January 1, 2020 to December 31, 2022, during which, this subsidiary is entitled to enjoy the

income tax preferential policies. Its enterprise income tax was levied at 15% in 2020.

5. Pursuant to the Circular on Shanghai Municipal Third Batch of Hi-Tech Enterprise of 24 At S
numbered issued by the Shanghai Hi-Tech Enterprise Ao, ., & o uiRoeOup S D o o —
Kaishan Refrigeration Company passed the hi-tech enterprise qualification identification in

November 2018. The qualificati s is valid for three years trom January I, ZU18 to Deceinber 31,

2020, during which, this subsidiary is to enjoy the income tax preferential poliGies:

income tax was levied at 15% in 2020.

6. Pursuant to the Hi-tech Accreditation Administration Measures numbered Guo Ke Fa Huo
[2016] 32 and the Hi-tech Accreditation Administration Guidance numbered Guo Ke Fa Huo
[2016] 195, the subsidiary Shanghai Energy Company passed thé ', .Lmshmm:lsé qualitication
certification in October 2019. The qualification is valid for three years from January 1, 2019 to
December 31, 2021, during which, this subsidiary is entitled to enjoy the income-4e~ preferentinl

olicies. Its enterprise income tax was levied at 15% in 2020.
p p

7. Pursuant to the Letter of Response on Record of Zhejiang Provincial Hi-tech Enterprise of 2020
numbered Guo Ke Huo Zi [2020] 251 issued by the National Hi-tech Enterprise Accreditation
Administration Leading Group Girice, T]ié‘%’W
hi-tech enterprise qualification identification in December 2020. The qualification is valid for
three years from January 1, 2020 to December 31, 2022, during which, this subsidiary is entitled

to enjoy the income tax preferential policies. Its enterprise income tax was levied at 15% in 2020.

V. Notes to items of consolidated financial statements
Remarks: “Opening balance” in this rengrt_refers.to_balances_as_at_January. . 2020 after_the
i

adjustments of balances as at December 31, 2019 under the revised revenue standard.

(I) Notes to items of the consolidated balance sheet

1. Cash and bank l_:)alances

Items Closing balance Opening balance
Cash on hand 270,590.35 548,504.34
Cash in bank 1,440,348,425.96 438,287,219.05
Other cash and bank balances 278,042,599 2L | 171,629.676, 44, ,

Total 1,718,661,615.52 610,465,399.83
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(2) Pledged notes at the balance sheet date

Items Closing balance of pledged i
notes" = S I
Bank acceptance 490,843,737.37
Subtotal 490,843,737.37

(3) Endorsed or discounted but undue notes at the balance sheet date

Items Closing balance derecognized Closing balance not yet
derecognized
Bank acceptance 195,645,147.68
Subtotal 195.645,147.68

Due to the fact that the acceptor of bank acceptance is commercial bank, whigigmmstisoamgiiicrconmmmns
leve! ., there is very little possibility of failure in recoverability when it is due. Based on this fact,

the Company derecognized the endorsed or discounted bank acceptance. However_if any_bank...

acceptance is not recoverable when it is due, the Company still holds jo;r;t liability on such

acceptance, according to the China Commercial Instrument Law.

3. Accounts receivable

(1) Details
1) Dt e
Closing balance
) Book balanc¢™ | | . Bvwisienfvdkedadnste | !
Categories = Carait
% to Provision arymg
Amount ° Amount proportion amount

total (%)

66,166,304.93 9.18 | 66,166 82l 000 Ry

Receivables with
provision made on
an individual basis
Receivables with
provision made on
a collective basis

Total 720.464.085.61 | 100.00 | 159.583.61633 |  22.15 | 560,880,46v.20 ~ Su—

(Continued)

L34 297. 78068 | - 9082 | 93 41731140 | 1428 & 000 88(.469.28

Opening balance

Book balance Provision for bad debts
Categori
rovision | Carrymg amount

PivE ;1)&11 MR
0
Receivables with

provision made on | 57.919,520.07 | ~ 8.03 | 57,919,520.07 | 100.00

an mw vt vdsts - | f | | ! | !

Receivables with - | |
provision made on | 663,513,335.74 | 9197 | 89,397,504 RSN

a collective basis

Amour &' =
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Opening balance

Book balance

Provision for bad debts

Categories 'rll T areiis 7
J Bravision J Capving amonn
Amount “/g_&ﬁ-'_: s~telliog Amsmento I IlﬂT =
(o)
Total 721,432,855.81 | 100.00 | 147,317,427.82 20.42 | 574.115,427.99

2) Accounts receivable with provision made on an individual basis

Provision

Debtors Book balance Provision for : Reasons
bad debts proportion (%)
Receivables with dih
provision made onan | 66,166,304.93 | 66,166,304.93 100.00 | Expected to be
individual basis irrecoverable
Subtotal 66,166,304.93 66,166,304.93 100.00

3)7" Aaccounts recéivable’ with provision imade on 4 coliective basi$ using age anatysis inetnoa

Closing balance

Ages = — :
Book balance Provision for bad debts Prowblmé!)t}‘opomon
0
Within 1 year 451,932,099.07 22,596,604.88 5.00
— I LY
1-2 years 85,373,334.01 ¥,937,333.40 10.00
2-3 years 44,127,323.20 6,619,098.48 15.00
3-4 years 24,827,978.41 12,413,989.21 50.00
n —— = el —
4-5 years 1 15,955,868.55 | 11,169, 1U7.99 ‘ JOUU
Over 5 years 32,0845 ___ | b R
Subtotal 654,297,780.68 93,417,311.40 14.28
(2) Age analysis
Ages Closing balance
Within 1 year 456,911,327.42
1-2 years 88,994,738.11
2-3 years 46,367,554.43
3-4 years 29,219,316.59
— '
4-5 years 21,823,0285%.16
Over 5 years 77,148,063.90
Total 720,464,085.61
(3) Changes in provision for bad debts
Items Opening o s Decrease Closing
balance Accrual Recovery |Others|Reversal| Write-off |Others balance
Receivables with
provision made on | 57:919,520.07 | 8,496,784.86 |-250,000.00 66,166,304.93
an individual basis
Receivables with
provision made on | 89:397,907.75 | 8,510,005.61 4,490,601.96 93,417,311.40
a collective basis
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| Increase ‘ Decrease

Items Opening _ Closing _
= 1 Clhatewes D Apgrpal L Reqovery J0thers Reversall | Weiternf Otherel | haleves
Subtotal 147.317,427.82 | 17.006,790.47 |-250,000.00 4,490,601.96 159,583,616.33

(4) Accounts receivable written off in current perigdu

Accounts receivable actually written off in curgmsspniipintotated S0 Al Ao

(5) Details of the top S debtors with largest balances

Proporli:‘.";’;(ﬁiﬁ thatgatal |
Debtors Book balance | palance of accounts | L rovision for bad
receivable (%) dsbts

PT PLN (PERSERO) 24,882,290.25 345 1,244,114.51
BRI R A PR 2 A
(Shanghai Lianfeng Energy 15,685,000.00 2.18 784,250.00
Technology Co., Ltd.")
R ST S REIR A PR 2
7(Xinjiang Xinhuixia Claian = | ' 4823500 | B
Energy Co., Ltd.") | }
LMF Gulf Pneumatics 10,.:664.611.6¢ [ _ 845.871.79
FFil (b SR
i (Kaishan (Beijing) General 8,317,076.81 415,853.84
Masi¥iitinery Cov, Ltd.") | | |

Subtotal 74,171,928.21. * 2008 T =S8 530 &4 ;

4. Advances paid

(1) Age analysis
Closing balance Opening balance
Ages % Provision i Provision ]
Book balance | 70t0 for  |Carrying amount| Book balance | 7 “; for |Carrying amount

total impairment; s impairment

Within I | 8767237120 | 90.54 B L A R T T S P —

year

1-2 years 5,165,899.46 5.34 5,165,899.46 2,105,861.84 3.09 2,105,861.84

2-3 yearbrs, | __350,070.45 T 036 | [ 350.070.45 | 925.004.78 |  1.36 | [ 925.004.78

Over3 3,641,812.72 3.76 3.641,812.72 | 3,335,904.57 4.89 3,335,904.57

years

Tota® gy s 00

| | | | | | 1

(2) D v S —

Deowis S— ance ol advances pal
o (%)
IR RSN AR AR A R
(Guangxi Yuchai Medénmer§ o, 8.275.478.22 | 8.4

Ltd.") |

S AR IR T A A PR 2 )
(Suzhou Newway Valve Co., Ltd.")

4,5‘;_

L#ppraEr RGN E TRAR A 4,677,565.99

4.83

* The English names are fﬁ: eaeifiyreinvor prarposediny.
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Debtors

Book balance

Proportion to the total
balance of advances paid

(%)

i (Shanghai Biaogi Compressor
Supporting Engineering Co., Ltd.")

F gz AL TR IR 2 7]

(Shanghai Fanfu Chemical

49718

Techria

Fg e EF Bl AIRA
A} (Shanghai Electric Group
Shanghai Electric Mach
Factory Co., Ltd.")

2,760,000.00

2
)
N

Subti

T

T

5. Other receivables

(1) Details

1) Details on categories

Categories

Closing balance

Book balance

Provision for bad debts

o Provision Carrying
Amount oto Amount proportion amount
total 4
(%)

Receivables with

provision made ana., | ;

collective basis

33,524,851.07%

w

Total

33,524,851.01 100.00 | 2,071,814.34 6.18 | 31,453,036.67
(Continued)
Opening balance
) Book balance Provision for bad debts
Categories ;
% to Provision Carrying
Amount 0 Amount proportion amount
total 4
(%0)
Receivables with
provision made ona | 30,437,158.66 100.00 | 2,876,059.03 9.45 | 27,561,099.63
collective basis
Total 30,437,158.66 100.00 | 2,876,059.03 9.45 | 27,561,099.63

2) Other receivables with proy ... ae e S —

Ages

Closing balance

Book balance

Provision for bad debts

Provision proportion (%)

Portfolio grouped
with ages

Including: Within

31,433,461.16 1,571,672.85 5.00

| year
1-2 years 1,406,352.69 140,635.27 10.00
2-3 years 332,434.52 49,865.18 15.00

* The English names are for identification purpose only.
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Closing balance
Ages = R
Book balance Provision for baa debis | Frovision proporudir (7o) *
3-4 years 2,000.00 1,000.00 50.00
4-5 years 139,872.00 97,940 205 | 70,010,
Over 5 years 210,730.64 210,730.64 100.00
Subtgtal 0 .33 524 851 (1 2.071.814.34 6.18
(2) Changes in provision for bad debts
Phase | Phase 11 Phase 11
teins P Li feumf: expected|  Lifetime Sublotid
credit losses | expected credit
expected . -
) (credit not losses (credit
credit losses % ; : :
impaired) impaired)
Opening balance 954,096.51 819,116.94 | 1,102,845.58 | 2,876,059.03
Opening balance in the
current period
--Transferred to phase II -70,317.63 70,317.63
--Transferred to phase III -33,243.45 33,243.45
--Reversed to phase Il
—-Reversed to phase |
Provision made in the 687.893.97 -715,555.85 | -776,582.81 | -804,244.69
current period
Provi
current period
Provision reversed in
current period
Provision written off in
current period
Other changes
Closing balance 1,571,672.85 140,635.27 359,506.22 | 2,071,814.34

(3) Other receivables categorized by nature

Nature of receivables

Closing balance

Opening balance

Security deposits

12,982,358.88

8,051,491.00

Export tax refund receivable 8,571,545.75 7,240,108.18
Temporary advance payment 11,970,946.38 15,145,559.48
receivable

Total 33,524,851.01 30,437,158.66
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(4) Details of the top 5 debtors with largest balances

Proportion to the

Debtors Nature of | Book balance Ages total balance of | Provision for
receivables other receivables bad debts
(%)
Southern
California Security 8,822,643.54 | Within 1 2632 | 441,132.18
Public Power deposits year
Authority
s 4 EIEIN ' 2 4285
refund refund 8,571,545.75 5.57 8,577.29
: ; year
receivable receivable
Temporary
ATB Schorch advance | 595 362.20 | Within 1 7.74 | 129,768.11
GmbH payment year
receivable
Ningbo : .
Cusfoms Field gecurl_ty 1,320,000.00 | Within 1 3.94 66,000.00
) eposits year
Service
Alstrian ngll:g:? Within 1
Revenue st 961,143.02 o 2.87 48,057.15
Authority receivable
Subtotal 22,270 68 " sy | o hia,l44'| [‘ r 3,574, /3
i -y I e
6. Inventories
(1) Details
Closing balance Opening balance
Items = - s 7
Book balance | Provision for Carrying Book balance | Provision for Carrying
write-down amount write-down amount
Ra\:r sl 525,081,277.82 | 20,127,002.41 504,954,275.41 481,085,915.69 | 15,839,733.99 | 465,246,181.70
maiterials
Work in 231,396,707.66 | 5,489,934.33 | 225,906,773.33 | 278.622,986.99 | 7.940,332.6]1 | BEEIOGSGSABEIIIIIIIIIIIIIIY
process
EO(:ids on 437,255,620.17 | 13,362.211.55 423.893,408.62 | 378.,552,064.67 | 15337,779.79 | 363,214,284.88
an
Re:’(’]_\‘iing 21,238,500.73 21.238,500.73 15,723,853.83 152,563.25 15,571,290.58
materials _ § y
Total 1,214,972,106.38 | 38,979,148. l?m

(2) Provision for inventory write-down

Increase Decrease
Items ening balance Closing balance
e Accrual Others Reversal or | Others 8
write-off’

Raw mggg-rnus TINIESTITSINY [ TI6603TI /B0 | [ 1237730788 | [ 20.127.002.41
Work in 7.940,332.61 639.447.03 3,089.845.31 5,489,934.33
process
Goods on hand 15,337,779.79 | 3.856,670.38 5,832,238.62 13,362.211.55
Revolving 152,563.25 152,563.25
materials

Subtotal

Please refer to section 1T (XI) 3 of E}t;..nqtcs.J“-Jhc..f uanczaufmmﬁmaufw‘-&mm on

determination basis of net realizable value. Decrease g i

e e e
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N - I I

written off due to sales or requisitions.

7. Other current assets

Closing balance Opening balance
Iems Book balance |Provision for Carrying Book balance | - -Prowision for I _C AFTyVine
impairment amount impairment amount
Input VAT to| 28 492.163.36 28,492.163.36 | 28.654,024.90 28.654,024.90
be credited
Prepaid taxes | 1,234,729.08 1,234,729.08 g5 "TTUYIILS | |” AT R
Total 29,726,892.44 29,726,892.44 | 30,761,151.23 30,761,151.23

8. Long-term equity investments

(1) o oS R T e e O e ———

Closing balance ] Opening balance
- — II-II II T — . S -
s Book Frovision wr | canyug | pook’ ' rruviSIGH o T Canymigt
balance impairment amount balance impairment amount
Invesgments in 190,320,499.81 90,320,499.81 | 79,868.353.86 79,868,353.86
associates
Total 90,320,499.81 90,320,499.81 | 79,868,353.86 79,868,353.86

s ..

Investees

Associates

Increase/Decrease

Opening
balance

Investments

increased

I

Investments
decreased

recognized under
equity method

; [ Ad
Investment income ..|lA

e e
wither

SRR = e
income

f i

ATV LT L AR AE SR A B8 AT
PR 2>

(Zhejiang Kaishan Yinlun
Heat Exchanger Co., Ltd.",
hereinafter referred to as
“Kaishan Yinlun
Company”)

43,453,857.50

10,608,029.10

WL BT L HL LA PR
N

(Zhejiang Wolong
Kaishan Motor Co., Ltd.”
hereinafter referred to as
“Kaishan Wolong
Company”)

35413,102.14

308,049.39

LR AL RERHE A IR
Zv#] (Shanghai Kaihong
Energy-saving
Technology Co., Ltd.")
[Note]

Il A A 2 )
(Kaishan Anbao Co.,
Ltd.")

463,932.54

463,932.54

Beteiligung 000 LMF
RUS

537,461.68

Total

79,868,353.86

463,932.54

10,916,078.49

(Continued)

* The English names are for identification purpose only.
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Increase/Decrease

Closing
Investees . | Cash dividend/ £ Closing balance | balance of
Changes in | p. ¢ declared for ViSO | Others provision for
other equity impairment

distribution impairme:*7,.

Associates

Zhejiang Kaishan Yinlun 54,061,886.60

Heat Exchanger Co., Ltd.
Zhejigg e

Motor Co., Lid.

Shanghai Kaihong
Energy-saving

Technology Co., Ltd.
[Note] e
Kaishan Anbao Co., Ltd.

Beteiligung OO0 LMF
RUS

Total 90,320,499.81

AR | | l l |

537.461.68

Note: The carrying amount is 0 due to excess losses.

9. Fixed assets

(1) Details
Items
Cost
Opening balance 645,264,341.54 171,848,473.60 | 2375421,745.89 | 36,955.689.32 | 8,166,516.63 | 3.237.656,766.98
Increase 3,524,666.98 6.872,967.58 25422,12275 | 4,080.368.13 872,595.85 40,772.721.29
1) Acquisition 2,722,980.68 5,777,497.57 76,007,445.00 4216,213.09 882,307.02 89,606,443 .36
2) Transferred in from 1.019,994.87 62,722,471.23 63,742,466.10
construction n Progress
3) Translation reserve -218.308.57 10209547001 | -113.307.793.48 | -135.844.96 | 977 | E7618R 17
Decrease 3,114,309.98 7,725,043.98 | 222743035 13,066,784.31
1) DispegatSomsanppns | | T UAeRh | TR AR | T R2L856L) | ISR
2) Translation reserve
Closing balance 648,789,008.52 175,607,131.20 | 2,393,118,824.66 | 38,808,627.10 | 9,039.112.48 | 3.265,362,703.96
Accumulated depreciation
Opening balance 252,930,213.50 131,292,636.39 | 723.691,894.98 | 21,755.883.62 5,060,363.76 | 1,134,730,992.25
Increase 30,483,827.45 13,680,128.73 116,058,669.34 |  6,691,845.27 623,130.63 167,537,601.42
1) Accrual BANSI Lt | TIZIIERSG0) | V(SILI0AD | T GASSRILS) | o043 | " 166,444,590.03
2) Translation reserve 1 f_"_ |l 8 23297290, 2010 40 1O 28,
Decrease o 1,729,228.24 11,504,693.79
1) Dispeny 6o Scrapping * | T | T USO0LB60sz | BI/LE0S.LS | LIN2IA | T ISU4693.79
2) Translation reserve
Closing balance 283,414,040.95 141,969.904.80 | 832,977.959.09 | 26.718,500.65 | 5.683.49439 | 1.290.763.899.88
Carrying amount
Closing balance 365,374,967.57 33,637 244011 S0 LIRS ST 10 A0010RAE ] 7€ 21908, L3 TR o
Opening balance 392,334,128.04 40.5'55.83?.23"1 1,651,729,850.91 l 15,199,805.70 | 3,106,152.87 | 2,102,925,774.73

(2) Fixed assets with certificate of titles being unsettled

Items Carrying amount Reasons for unsettlement
Buildings and structures 47.32 million yuan Not yet processed
Subtotal 47.32 million yuan
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10. Construction in progress

(1) Details
Items Closing balance Opening balance
Constyation in progress: 3,774,565,022.56 2,452,598,842.54
Construction materials 42,534,905.37 40,182,797.31

Total 3,817,099,927.93 2,492,781,639.85
(2) Construction in progress
1) Details
Closing balance Opening balance
Projects — - Provision f =
Book balance Provision for | Carrying amount Book balance ‘rovision 1or | Carrying amount
impairment impairment
Geothermal project
ongGP Co]:anany 2,684,273,528.34 2,684,273,528.34 | 1,713,776,265.74 1,713,776,265.74
in Indonesia
Geothermal project
uiFSGI Comppanjy in 646,951,102.06 646,951,102.06 | 584,194,246.02 584,194,246.02
Indonesia
Geothermal project
phase 1 of OME 377,522,103.36 377,522,103.36 69,694,408.22 69,694,408.22
Company in USA
Other piecemeal 65,818,288.80 65,818,288.80 84,933,922.56 84,933,922.56
projects
Subtotal 3,774,565,022.56 3,774,565,022.56 |2,452,598,842.54 2,452,598,842.54

2) Changes in significant projects

Projects

Budgets

Opening balance

Increase

Translation reserve

Other

decrease

Transferred to
fixed assets

Closing balance

Geothermal
project of
SMGP
Company in
Indonesia

usD
940 . .
million =

1,713,776,265.74

1,124,824,406.39

-154,327,143.79

2,684,273,528.34

Geothermal
project of SGI
Company in
Indonesia

uUsD
134.44
million

584,194,246.02

104 Eagaesias

Fiv=

41 mmemnAA Er

£AL NEY 1A NE

Geothermal
project phase |
of OME
Company in
USA

UsD
78
million

69,694,408.22

324.,468,480.61

-15,908,014.59

732,770.88

377,522,103.36

Other piecemeal
projects

84,933,922.56

47,160,159.77

-3,266," %983

| 63.009.695.22 |

65.818.288.80

Subtotal

2,452,598,842.54

1,600,987,845.37

-215,279,199.25

63,742,466.10

3,774,565,022.56

(Continued)

Projects

Accumulated
input to budget
(%)

Completion
percentage
(%)

Accumulated amount
of borrowing cost
capitalization

Amount of borrowing
cost capitalization in
current period

Annual
capitalization
rate (%)

Fund source

Geothermal project
of SMGP Company
in Indonesia

62.00

60.00

179,525,033.80

60,925,587.55

3.24

Self-raised fund/
Raised fund

Geothermal project
of SGI Company in
Indonesia

73.75

70.00

11,446,971.84

7,929,599.98

3.65

Self-raised fund

Geothermal project
phase | of OME

9525

95.00

2,996,785.19

2,996,785.19

2.38

Self-raised fund

Page 56 of 101



. Accumulated | Completion | Accumulated amount [ Amount of borrowing | Annual
Projects input to budget | percentage | of borrowing cost | cost capitalization in | capitalization | Fund source
(%) (%) capitalization current period rate (%)
Company in USA
Other piecemeal Self-raised fund
projects
Subtotal 193,968,790.83 71,851,972.72
(3) Construction materials
Items Closing balance Oy ' rTvbalancem——
Special materials 42,534,905.37 40,1 8::::"'},“.3 21
Subtotal 42,534,905.37 40,182,797.31
11. Intangible assets
Patent right and ; :
Items Land use right » Exploration Commercial Total
popRstary right software
technology
Cost
Opening balance | 280,142,786.31 8,042,100.00 26,3]6.5?2.33“51 L5 SUIM0858
Increase 10,712,260.16 51,811,463.36 1,484,680.01 | 04,064872.03°°
1) Acquisition 16,436,603.26 51,811,463.36 1.214.413.39 69,462,480.01
2) Translation -5,724,343.10 27027512 | -5.454,067.98
reserve
Decrease 2603773361 | 7 6N3.TTR36.
1) Disposal 2,603,773.36 2,603,773.36
2) Translation
reserve
Closing balance 290,855,046.47 8.042,100.00 | 51.811,463.36 | 25,197,487.68 | 375,906,097.51
Accumulagi.cd | | | | |
amortization ‘
Opening balance 33.224,605.98 8,042,100.00 22,090,%
Increase 3,994,438.34 3,454,097.54 1,891,239.48 9,339,775.36
A L
1) Accrual 3,994,438.34 3,454,097.54 1,571,318.84 &ﬁT&gﬁrﬁf"
2) Translajjgmonal ! ! | 31992064 | 31992064
Decrease 2,603,773.36 2,603,773.36
1LDisnosal.... I | eIl 0 a8 e
2) Translation .
reserve
Closing balance 37,219,044.32 8,042,100.00 3,454,097.54 | 21,378,309.64 70,093.551.50
Closing 253,636,002.15 48,357,365.82 | 3,819,178.04 | 305,812,546.01
carrying amount
Opening carrying| 246.918.180.33 4,225,729.01 | 251,143,909.34
amount
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12. Goodwill

(1) Cost
I ) Due to business
TIVESIES Or events Opening balance | combinationin | DPecrease | Closing balance
resulting in goodwill g
current period
Kaishan Australia 25,917,059.14 25,917.059.14
Gu
LMF Company 202,114,854.78 202,114,854.78
KS ORKA Company 14,998.864.17 14,998,864.17
SGI Company ! 915, 788.36 | | . T 7 A0 —
Total 256,077.350.80 256,077.350.80
(2) Provision foi ity i T m B : = I
Investees or events Opening balance Increase Decrease | Closing balance
resulting in.gnaduill..! | , , .
LMF Company T 338YTEYT.05 ] 9,396,845.75 ] " 43394,556.80°
Subtotal 33,897,691.05 9,496,845.75 43,394,536.80

(3) Impairment test process
The recoverable amount of goodwill is computed based on the present value of estimated future

cash flows, which is based on the estimated 5-year cash flows approved by the Company. The

the .o ¢sumatka periba -aré- farerred oy @ growur-taw L0 %o Walui~ $=ul e Wiut e ovelhn
long-term average g#rowth rate in the SEEFIIEISnery industry.

Other key data used in the impairment (eS8 iF 2 ide: the estimated selling rice. sales volume. cost

of product, and other relevant expenses.

Such key data are determined by the Company based on its experience and its prediction towards
market development. The discount rate used by the Company is the pre-tax interest rate that
reveals the time value of currency under the current market situation and risks of certain assets

portfolio.

The estimation of the recoverable amount of goodwill based on the aforementioned method
suggests that, af*“icr test. oodwill impairment loss of LMF Company that shall be . recognized in

the current period amounted to 9,496,845.75 yuan.

Page 58 of 101



13. Deferred tax assets and deferred tax liabilities

(1) Deferred tax assets before offset

[tems

Closing balance

Opening balance

Deductible
temporary

differengogs -

Provision for
impairment of assets

109,467,142.68

Deferred tax
assets

25.479,644.03

Deductible
temporary
| mIraTnee

95,341,911.40

Deferred tax
assets

23,372,951.12

Unrealized orpfis, fran..
internal transactions

L (01685308

| YT s

[ H9FbIUTDY | T ATHA 595

Expenses to be paid

12,152,980.36

3,038,245.09

7,395,591.44

1,848,807.86

Total

738,608,691.75

120,236,796.43

582,606,204.39

99.366,198.80

(2) Deferred tax liabilities before offset

Items

Closing ;&h&h'—”ﬁm

Taxable
temporary
difference

Deferred tax

Taxable

Deferred tax

liat‘"!ﬁm#_
11ierence

Accelerated

depreciation of fixed | 50.208.199.11 [ 9,011,264.01 | 35,197,742.97 |  5.904,362.17
assets
Total 50,208,199.11 9,011,264.01 35,197,742.97 5.904,362.17
£} 0 N S
Items ~ Closing balance Opening balance
Provision for impairment of assets ! 167, JA21,
Deductible losses 47,930212 & 464715875
Subtotal 139,097,648.96 - 138,769,143.84
(4) MRty vears of & ecognized deferred tax assets
Maturity years Closing balance OpeninW%
Year 2020 PN bl |
Year 2021 4,329,055.76 4,817,083.54
Year 2022 7,959,722.92 8,618,191.11

Year 2024 14,400,306.27 25,538,642.19
Year 2025 18,022,483.92
Subtota: - =

47,9IU,L12.0L |

44,04 /,135./D ]
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14. Other non-current assets

Closing balance Opening balance
Items Provision _. Provision .
Book balance p Carrying Book balance for Carrying
U amount i amount
impairment impairment
Pre;?ayment for engineering |123,372,107.26 123,372,107.26 | 89,781,960.63 89,781,960.63
equipment
Permission for exploration
il developmet s 6.524,900.00 6,524,900.00 | 6,976,200.00 6,976,200.00...
_geothermal energy
Pledge of time deposit
certificate for more than one | 173:200,000.00 173,200,000.00
year . i
Total 303,097,007.26 30350 ‘,%}aﬁﬁ‘:ﬁ&lfn AT o TR ima

15. Short-term borrowings

Items

Closing balance

Opening balance

Mortgaged borrowings

14,886,546.19

Guaranteed borrowings

590,503,938.36

250,209,343.75

Credit borrowings

Borrowings Wit 1ot SULIS1TS. 2305UbS 18,/

credit as collateral

717,383,708.01

493.207,785.52

Total

16. Notes payable

1,824,925,970.69

973,923,647.99

Items Closing balance Opening balance
Bank acceptance 813,578,272 £y | BALVCIVER MRS
Total 813,578,272.88 503,903,028.80

17. Accounts payable

(1) Details
Items Closing balance Opening balance
Payment for goods 815,257,480.97 480,110,701.41
Payment for engineering and 266,020,893.51 235,500,089.52
equipment s
Total 1,081,278,374.48 715,610,790.93

(2) NO matel‘lal baln::\.“':ﬂ;"'hr‘%?ﬂl :::Piav AN vaar

18. Advances received

Please refer to section 111 (XXVIII) 1 of the notes to financial statements for difference between

opening balance and balance as at December 31, 2019.
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182 contrlict liddmues

Items Closing balance Opening balance [Note]
Advanced payments for goods 359.209,236.56 268,450 175 <4
Total 359,209,236.56 268,488,375.54

Note: Please refer to section III (XXVIII) 1 of the notes to financial state&L iSicHdifcen

between opening balance and balance as at December 31, 2019.

20. Employee benefits payable

(1) Details

Iteriome

|uﬁmng%hﬁlae”|| wndpeagace || L Rpezgacn |L|Clﬂi'g"b‘u‘£ﬁ\'n'.’.1c"“

Short-term employee

22 35!’6’,‘2(1&'85" |"513‘,‘95'l;fbbf9k | "503:50"5:2293& | T 350027738055

benefits
Post-employment benefits - 7,346,930.53 3,428,639.94 6,370,113.81 4.405,456.66
defined contribution plan
Total 29.923,131.42 | 519,360,406.92 509,875,343.13 39,408,195.21
[ ] . .
(2) Details of short-term employee benehts
Items Opening balance Increase Decrease Closing= S IS
Wage, bonus, allowance and 21,997,493.36 | 485.119471.95 |  472,780,905.26 |  34,336,060.05
subsidy i 2
Employee welfare: 7, =" & | TYMNIIIZ] | UYLt T
Social insurance premium 501,154.40 12,807,554.91 12,642,030.81 666,678.50
Including: Medicare 490,633.81 |  12,255,558.95 12,084,703.13 661.489.63
premium
Occupational injuries 5,451.78 194,330.50 195,741.83 4,040.45
premium
Maternity premium 5,068.81 357,665.46 361,585.85 1,148.42
Housing provident fund 3,881,448.34 3,881,448.34
Trade union fund 77.553.13 3,855,971.49 3,933,524.62
Employee education fund 316,007.78 316,007.78
Subtotal 22,576,200.89 | 515,043 1.'16_6_9? 5= _5&%.5@2111? I 35.002.738 55

(3) Details of defined contribution plan

Items Opening balance Increase Decrease  |Closingg dalance
Basic endowment 7,343,722.44 | 3,315,045.28 | 6,255,264.63 | 4,403,503.09
Insurance premium
Unemployment insurance 3,208.09 |  113,594.66 |  114,849.18 1,953.57

_premium
Subtotal 7,346,930.53 | 3,428,639.94 | 6,370,113.81 | 4,405,456.66

21. Taxes and rates payable

Items Closing balance Opening balance
Enternriss tnaoens Lo tua 15,398,250 | YASJELIOLTY
VAT 15,418,198.90 8,181,351.72
Land use tax 2,538,505.04 1,049,504.80
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Items Closing balance Opening balance
Housing property tax 1,933,281.68 1,762,468.21
Individual income tax withheld for tax 1.439.984.94 1.200.164.87
authorities
Urban maintenance and construction tax 579,643.79 287,710.68
Education surcharge 333,240.91 289,951.62
Local education surcharge E1°222,160.93 | S 193301087
Stamp duty, etc. 363,188.33 96,199.96

Total 38,216,466.33 27,827,700.66

22. Other payables

(1) Details
Items Closing balance Opening balance
Dividend payable 693,312.52 693,312.52
Othér pa;yabies 36,375,852.59 38,825,905.34
Total
(2) Dividend payable
Items Closing balance Opening balance

Dividend payable to non-controlling 3 69
shareholder of subsidﬂ%
Subtotal 693,312.52 693,312,

(3) Other payables
1) Details
Items Closing balance Opening balance
Temporary receipts payable 15,661,670.19 14,940,614.85
Security deposits 10,612,240.79 11,393,237.48
Others 10,101,941.61 | S 239205501
: i___:j”_l_u"?{:biptﬁl - - 36.375.852.59 38.825.905.34

2) No significant balance with age over one year.

23. Non-current liabilities due within one year

Items

Closipe,halanes, |
R |

Onening halance,,, .

Long-term borrowings due within one year

221,135,366.84

154,583,748.64

Total

221,135,366.84

154,583,748.64
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24. Other current liabilities

Items Closing balance | Opening balance [Note]
Output tax to be debited 20,789,820.37 11,535,585.96
Total 20,789,820.37 11,535,585.96

Note: Please refer to the section III (XXVIII) 1 of the notes to the financial statements for

difference between opening balance and balance as at December 31, 2019.

25. Long-term borrowings

ltems Closing balance Onenino halance 4
Guar&l?éé‘étrd-rtrﬂleﬂrg&rd\hrmvmgr' : TN 1 .E:c‘d’,ﬁa'f;".a.:":‘.-u °
Credit borrowings 148,194,272.23 50,061,750.00
* Martgased horrowines 259318058 | -33RAI 546 RO

Total 1,708,845,571.62 1,764,264,148.31

26. Long-term employee benefits payable
(1) Details

Items Closing balance Opening balance
Post-employment benefits - net defined 38.903.541.24 33,933,932.01
benefit liability

Total

3800 3 e ——

(2) Movements in defined benefit plan

Items Current period Precedif g period
cumulative comparative
Opening balance 33,933,932.01 31,127,582.16
Defined benefit costs recog W
or loss
Benefit paid 1,404,016.20 1,429,236.71
Closing balance 38,903,541.24 33,933,932.01

27. Provisions

Items Closing Opening balance Reasons for balance
balance
Disposal expenses 2,705,575.88 2,812,964.29 lf:uture disposal expenses
or @._b' ermalnrpientte
Total 2,705,575.88 2,812,964.7° I,_'"'
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28. Deferred income

(1) Details

Items Opening Increase Decrease Clc wsing | Reasons for

balance balance balance

Government | 22,367,900.00 | 500,000.00 | 3,468,861.54 | 19,399,038.4¢ | Related to
grants assets
Government 7.965,000.00 7,965,000.00 | Related to
grants income

Total 30,332.900.00 | 500,000.00 | 3,468,861.54 | 27,364,038.46

(2) Details of government grants

Grants included

: into profit or loss :
Items Opening Increase or offsetting Closing Related to

balance balance assets/income
relevant cost

[Note]

Project with annual
production of 50
KSG series 2,480,000.00 620,000.00 | 1,860,000.00 | Related to
large-scale assets
processing gas
SCTEW COMPIessors
Project with annual
production of 2000
sets of
high-efficiency and
energy-saving serew | - 6.237,900.00 860,400.00 | 5,377,500.00 | Related to
vacuum pumps and assets
5000 sets of
high-efficiency and
energyesAving serew | | |
blowers
Project with annual
production of
500000 KW/1000 13.650,00000 500‘000“'\? 1 noo A1 :ic 1M 1£1 £70 AL Related to
sets of screw . assets
expander generator
unit
The breakthrough
project of the
world’s first Related t
43MW, 5.4MW and 7.965,000.00 7.965.000.00 18 0
6.5MW geothermal COGEREs
steam screw
generator unit
Subtotal 30,332,900.00 500,000.00 3.468,861.54 27,364,038.46

Note: Please refer to section V (IV) 3 of notes to financial statements for details on government

grants included into profit or loss or offsetting relevant cost.

(3) Other remarks
Current increase of 500,000 yuan is the receipt of project subsidies of 500,000 yuan from Zhejiang
Provincial Department of Finance (which s the balance of total government grant of 20 million

yuan) in 2020 in accordance with the Notice of Zhejiang Development and Reform Commission
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on Issuing the Investment Plan in the Central Budget of Strategic Emerging Industries (Energy
Conservation and ¥z /|il. onmérital Protection) Projéets in 2075 (Zhe Fa Gai Tou Zi [2015] No. 397).

which shall be amortized according to the usef£till Jives af related assets

29. Share capital

(1) Details
Movements
ltems | Opening Reserve Closing
balance |lssue ofnew | Bonus | o o to| Others | Subtotal balance
shares shares
shares .
Total 858,000,000 | 135,635,018 135,635,018 993,635,018
shares

(2) Change of share capital

Pursuant to the resolutions of the 13" meeting of the fourth session of the Board of Directors, the
first extraordinary shareholders’ meeting of 2020, and under the approval of the document
numbered Zheng Jian Xu Ke [2020] 2084 issued by China Securities Regulatory Commission, the
Company was permitted to privately issue RMB ordinary shares (A shares) of 135,635,018 shares
to JFliE R E A PR & (Kaishan Holding Group Co., Ltd.*, hereinafter referred to as
“Kaishan Group”) (each with par value of one yuan), with issuing price of 8.11 yuan per share = &5
The fund raised thereof totaled 1,099,999,995.98 yuan, and after deducting the issuing cost of
27,026,586.96 yuan, the net amount of raised fund totaled 1,072,973,409.02 yuan, among which,
135,635,018.00 yuan was included into the share capital, and 937,338,391.02 yuan included into
capital reserve (share premium). Such capital increase was verified by Pan-China Certified Public

Accountants LLP and a caplmu;uu;;uu~u.p:n'.";f..mmd2cu--.‘m,;'rm .'W

thereon.

30. Capital reserve

(1) Details
Items Opening balance Increase Decrease Closing balance
Share premium 1,490,478 85 it i ek
Total 1,4 i

(2) Remarks on changes in capital reserve
Current increase of share premium totaled 937,338,391.02 yuan. Please refer to section V (I) 29 of

the notes to the financial statements for details.

* The English name is for identification purpose only.
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31. Other comprehensive inc ZZine (OCI

AN Al B
Current period cumulative
Less: OC1 | Less: ocl | | |
Items Opening Current period p'e'!‘,_'" dembh Il me?’slv Lﬁs : Atﬁ%‘ﬁﬁl‘éﬁl';é"fo' I dngine
balance cumulative before |CcognZed but precienignd g Income Aritutiable nun-comro]ling| balance
s ina e transferred to | transferred to X Hi___iirorwmm v | shareholders) |
profit or loss infretained earnings al i
current period |in current period
Items to be reclassified
subsequently to profitor | 97:182,394.97 | -184,892,959.69 -178,851,724.19 | -6,041,235.50 | -81,669,329.22
loss
Including: Translation | 97,182,394.97 | -184,892,959.69 -178,851,724.19 | -6,041,235.50 | -Sgg RS
reserves -
Total 97,182,394.97 | -184,892,959.69 -178,851,724.19 | -6,041,235.50 | -81,669,329.22
32. Surplus reserve
(1) Details
Items Opening balance Increase Decrease | Closing balance

Statutory surplus reser SN2 08024 6ON M2 66 S S 2H NI R ST S G-

Total 217,408,024.69

27,665,732.10

245,073,756.79

(2) Current increase is due to the appropriation of the statutory surplus reserve at 10% of the net
profit generated by the parent company in 2020, according to the profit distribution prop= & ef
2020 approved by the 22" meeting of the fourth session of the Board of Directors dated April 4,

2l

33. Undistributed profit

Iterms Current period Precedi 71010
B cumulative comparative -
mfﬂ 1L dal LG Clu Ul 933,569,817.8,F a5
preceding period
Add: Increase due to adjustment (or less: 625.961.54
decrease)
Opening balance _ amer dajusimént “Yr5369817%0 | CRY2 Y5 oA
Add: Net profit attributable to owners of the 256,002,991.93 152,522.160.42
— parepéacTey
Less: Appropriation of statutory surplus reserve 27,665,732.10 26,147,977.29
Dividend on ordinary shares that converted 85.,800,000.00
into share capital
—au
ClOsuTg UdTdTE I 1,10‘1 :ﬁ);ﬂpﬁ: 7 |—“ | ?debuﬁﬁc’: A7 2@

i
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(I1) Notes to items of the consolidated income statement

1. Operating revenue/Operating cost

(1) Details
. Cupggatsent périoa cuniuiauve : | ™ rrtceunnz péruacunparauve
Revenue Cost Revenue Cost
Revenue from 2,983,605,487.25 | 2,100,343,801.05 | 2,600,961,883.34 | 1,858,788,950.82

main operations

Revenue from
other operations

38,544,565.99

15,128,893.61

32,344,825.90

12,289,633.70

Total

1 1

3.022. l 50.(‘: A’.‘:}! e ._'1.—]'? ‘QA .'_‘,ﬁq—r 1 ;?15’ 2 ?{\4 ""mﬁ" 4 LW _'._g-, d In-{o I:..?PA \(“ e

(2) Breakdown of revenue by main categories

Reportable segments Domestic Overseas Subtotal
Main operating regions
Domestic 2,226,924,544.35 [ | __276974,544.35
= 5 '{ -'=c_= _‘ .E_-
Overseas 795.225 508.89 795 225 508.89
Subtotal 2,226,924,544.35 795,225,508.89 3,022,150,053.24
Main product types

Compressor series products

1,727,381,393.15

Geothermal power generation

o N
| 195,688,964.71 |
1 1

086 02,

Fe

e

195,688,964.71

Othérs

49Y,5543,151 .2(|) |

2,638,458.1? i

502.181,609.36

Subtotal

2.226,924,544.35 |

795,225,508.89 ‘

3,022,150,053.24

Revenue recognitioirnitie: -

I

Goods (transferred at a point
in time)

= I
e LIS

Subtotal

2,226,924,544.35

795,225,508.89

3,022,150,053.24

s I _
2. TaXI;:s dlU SUCHAIECS

Items

Current period cumulative

Preceding perio

d comparative

Urban maintenance and
construction tax

3,718,645.78

3,779,505.84

Education surcharge 2,496,157.30 2,318,970.56
Local education surcharge 1,664,105.15 1,367,902.78
Stamp duty 1,203,270.89 905,623.22
Housing property tax 3,246,458.57 3,013 8R8050
Land use tax 3,390,105.78 1,947,055.52

Environmental protection tax,
etc.

106,044.67

644,587.77

Total

15,824,788.14

14,237,207.21

Page 67 of 101



3. Selling expenses

Items Current period cumulative | Preceding period comparative
Employee benefits 58.859.254.01 64,486,459.77
Business travelling expenses 6,774,331.49 9,450,077.69
Fl’Bight and miscellaneous 33.682,056.51
expenses [Note]

Maintenance service fees 11,518,342.69 12,076,012.82
Others 26.817,128.77 19,025,438.05
Total 103,969,056.96 139,318,064.84

Note: Due to the change of accounting policies, the Company has included the freight and

mis lmarevus exprtses U1 5854 o 3% yauir ith aieupetinmg vosacentic i Afzv.

4. Administrative expenses

Items Current period cumulative | Preceding period comparative
Employee benefits 132,958,118.50 155,096,963.70
Amortization and depreciation 19,834,068.90 22,048,604.32
of assets
Office expenses 15,389,856.84 15,513,811.35
Business travelling expenses 12,017,770.18 16,515,914.80
Consultation fees 25,037,439.98 18,229,742.66
Others 49,399,101.45 40,821,216.39

Total 254,636,355.85 268,226,253.22

5. R&D expenses

Items L{ Current period cumulative [ Preceding period comparative
Employee benefits . 43.902,3.36.38 | 40_,00!15; .
Direct materials 39,067,593.78 20,946,296.69
Equipment testing expenses 4,918,626.99 5,716,868.02
Amortization and depreciation 1115 )
expenses
Power expenses 3,253,236.60 3,695,877.29
Others 3,270,654.25 3,682,386.90

Total 106,375,456.71 86,961,116.59

6. Financial expenses

Items Current period cumulative | Preceding perwite dutnpararne =
Interest expenses 80,850,412.98 44,&9’9‘,42_
Less: Interest income 6,775,576.84 14,858,019.04
Gains/Losses on foreign 38,651,238.37 7,251,397.48
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Items

Current period cumulative

Preceding period comparative

exchange
Others 6.471,500.68 4,808,512.63
Total 119,197,575.19 41,301,326 000 %a

7. Other income

Items Current period | Preceding period Amount included in
cumulative comparative non-recurring profit or loss
Government grants 3,468,861.54 3,430,400.00 3.468,861.54

related to assets [Note]

Government grants

bt fy e 25,716,348.90 15.861,481.87 25,716,348.90
[Note] _ ]
Total 29,185,210.44 10,2 Y < Pk G

I T L S

Note: Please refer to section V (IV) 3 of the notes to financial statements for details on

government grants included into other income.

8. Investment income

. . . Amount included in
Tteitis Current period | Preceding period onrrent® L
cumulative comparative m WD
gams and 10sses
investment weome ot =2z = T
- 1 &1, TR ~ I

long-term equity investments Siun =t
under equity method
Investment income from
disposal of long-term equity -742,516.25 -742,516.25
investments

Total 10,173,562.24 7,291,424.72 -742,516.25

9. Credit impairment loss

Items Current period cumulative [ F Lol Punioa-Col parauve -
Bad debts -15,952,545.78 -8,814,396.68
Total -15,952,545.78 -8,814,396.68

10. Assets impairment loss

Items

Current period cumulative

Preceding period comparative

Inventory write-down loss

-21,160,693.71

-25,157.860.18

Impairment loss of goodwill

-9,496,845.75

-17,966,734.14

Total

-30,657.539.46

-43,124,594 .32
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11. Gains on asset disposal

Amount included in

Ttemis Current period Preceding period ;
cumulative comparative nOn-TEf}l:I'IT(;:‘;g Pl
Gains on disposal of -306,623.83 330,375.10 -306,623.83
non-current assets
Total -306,628<8%2y R TVE JRA T TE5ubb3 5
| |

12. Non-operating revenue

Amount included in

Items Current period Preceding period :
cumulative comparative non-rcc{:)trnir{ilsg profi
Gains on d .
of non-current as§Qfsen=ye | |
Others 1,966,271.76 205,267.97 1,968,271 74,
Total 1,970,420.45 205,267.97 1,970,420.45
13. Non-operating expenditures
; : ; Amount included in
Items Current period | Preceding period ron-recurring profit
cumulative comparative

or loss

Losses on d
retirement of non-current 274,592.99 650,496.00 274,592.99

1SS o

Others

300,162.56

475,975.01

300,162.56

Total

574,755.55

Lyt 115026.471.01 |

574.755.55

(1) Details
Iz Current period cymulative. |, Preceding.negi
Current period income tax 55.011.835.13 38.743.524.79
expenses
Deferred income tax expenses -17,763,695.79 -5,466,607.76
Tkl 33.276917.03

3724813934

(2) Reconciliation of accounting profit to income tax expenses, .

Items

Current period

Profit before tax

Preceding period

lati . '
% Vi COMn
300, ﬁﬁ 5 H 180,237, .IEQHHHI

Income tax expenses based on tax rate applicable

to the parent company

75,127,963.56

46,559,412.46

Effect of different tax rate applicable to -37,877,922.53 -9.911,863.90
subsidiaries

Effect of prior income tax reconciliation -675,906.60 -1,324,095.01
Effect of non-taxable income -2,729,019.62 -1,822,856.18

Eﬁect of non-deductik’
165 58
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Items Current period Preceding period
cumulative comparative

BT o
previously recognized as deferred tax assets
Effect of deducible temporary differences or
deductible losses not recognized as deferred tax 25,980,183.78 14,967,649.57
assets in the current period
Effect of cost plus deduction of technical
development expenses and wages of the people -19,488,550.47 -15,339,930.31
with disabilities
Income tax expenses 37.,248,139.34 33,27 6017 203

15. Other comprehensive income, net of income tax

Please refer to section V (I) 31 of notes to financial

statements for details.

(I11) Notes to items of the consolidated cash flow statement

1. Other cash receipts related to operating activities

Items

Current period
cumulative

Preceding period
comparative

Recovery of operating security
deposits

121,372,065.42

271,554,114.36

Government grants 26,216,348550 1 CASRATARL RT
Operating interest income 6,775,576.84 14,858,019.04
Others 1,966,271.76 205000.267.97
Total 156,330,262.92 302,478,883.24
2. Other cash payments related to operating activities
Items Current period Preceding period
cumulative comparative

Payment of operating security
deposits

227,784,988.19

168,207,916.99

Paymaartoficortupttduny expuises LT Vet IRt S | T T R LY S
Payment of deposit t¢7 7 1l pow e ’ S22 3 f
sector
Others 3,703,016.50 7.536,055.21
Total 407,304,576.47 367,222,812.69
3. Other cash payments related to financing activities
[tems Current period Preceding period
cumulative comparative
Pledge of time deposits 173,200,000.00
Payment of non-public offering fees 1,267,710.49
Purchase of non-controlling interest 6,405,825.89
Payments for business ~wohinatian,.. | I ~ 230,070y

under common control [
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Items Current period Preceding period
cumulative comparative
Total 174,467,710.49 9,385,825.89

4. Supplement information to the cash flow statement

(1) Supplement information to the cash floy: statement

Supplement information

Current period
cumulative

Preceding period
comparative

(1) Reconciliation of net profit to cash flow from
operating activities:

Net profit 263,263,714.90 152,960,?325'{9
AdS 91.0
Depreciation of fixed,assets, oil and gas assets, 166,444,590.03 134,653,834 V.21
productive biological assets
Amortization of intangible assets 9,019,854.72 " 1" 3,376,333.63
Amortization of long-term prepayments
Losses on disposal of fixed assets, intangible assets 306,623.83 -330,375.10
and other long-term assets (Less: gains)
Fixed assets retirement loss (Less: gains) 270,444.30 650,496.00
=,
Losses on changes in fair value (Less: gains) r —
Financial expenses él:eg__smaj,us.)_, | 100.257.4]2.42 | 3 L3_§__[].821. 10__
Investment losses (Less: gains) -10,173,562.24 -7,291,424.72
Decrease of deferred tax assets (Less: increase) -20,870,597.63 -11,370,969.93
Increase of deferred tax liabilities (Less: decrease) 3,106,901.84 5,904,362.17

Decrease of inventories (Less: increase)

-591,978,640.45

-281,259,340.98

Decrease of operating receivables (Less: increase)

-273,416,297.24

122,866,754.16

Increase of operating payables (Less: decrease)

568,805,566.80

Others

Net cash flows from operating activities

261,646,096.52

29,025,965.84

(2) Significant investing and financing activities not
related to cash receipts and payments:

Conversion of debt into capital

Convertible bonds due within one year

Fixed assets leased in under finance leases

e I———

(3) Net changes in cash and cash equivalents:

Cash at the end of the period

1,440,619,016.31

438,835,723.39

Less: Cash at the beginning of the period

438,835,723.39

739,081,474.57

Add: Cash equivalents at the end of the period

Less: Cash equivalents at the beginning of the
period

Net increase of cash and cash equivalents

1,001,783,292.92

-300,245,751.18
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Itemns & los_ing balance_ in Exchange rate RMB equivalent at
foreign currencies the end of the period
TWD 21,624,285.00 0.232 o= 2,018 90557
INR 8,430,507.10 0.0891 751,158.18
PLN 202,439.20 1.7520 354,673.48
Accounts receivable 781,074,396.66
Including: USD 97.646,898.48 6.5249 637.136,247.88
EUR 16,321,021.30 8.0250 130,976,195.93
AUD 1,558,649.87 5.0163 7,818,655.34
TWD 18,800,910.00 0.2321 4,363,691.21
I N T T E R Y T T ST
Short-term borrowings 356,912,030.00
Including: USD 54,700,000.00 6.5249 356,912,038
Accounts payable 505,948,431.81
Including: USD 65,933,967.02 6.5249 430,212,541.42
EUR 7,812,249.16 8.0250 62,693,299.51
AUD 271,519.60 5.0163 1,362,023.77
TWD 14,903,169.00 0.2321 3,459,025.52
INR 20,426,401.80 0.0891 1,819,992.40
PLN 3,653,852.28 1.7520 6,401,549.19
Non-current liabilities 90,323,700.00
due within one year
Including: USD 13,000,000.00 6.5249 84,823,700.00
HUF 250,000,000.00 0.0220 5,500,000.00
Long-term borrowings 492,449.808.54
IncludiggsbiS iR e e iiinistaieonies
TWD 16,886,939.00 0.2321 3, @M R
HUF 1,000,000,000.00 0.0220 22,000,000.00

(2) Remarks on foreign operations

Holding o i : ) frea
Company name | proportion P!ace c_)f Acquisition | Functional |  Byginess scope Acquisition
(%) registration date currency method
Kaishan Hong 100.00 Hong September | i Iy mves!men! | BN
Kimmg Company | | Ywsong T TR B
o iy il s . .
S i December _
Development 100.00 USA 2008 ' -
Center
Asia Pacific Hong | 100,00 Hong July 2012 UsD Products sales Establishment
Kong Company Kong
Taiwan Kaishan 100.00 Taiwan July2012 ! TWD | Products sales Establishment
Company 19
Kaishan Australia 100.00 Australia | February 2013 AUD Production and sale| Business

Page 74 of 101



Holding

i

L | Brantinaal o N 13
Company name | pronortion P!ace {?f Acquu..‘.d..ﬁﬂﬁ. 0 éus?ﬁegg scope ) oy Arauisition
%) registration date currency ] | | method
| of compressor combination not
products under common
control
Australia i Investment li
Management 100.00 Australia May 2013 AUD Establishment
management
Company
America ,
Technologies 100.00 USA February 2015 Usb Products sales Establishment
_
Technology,
Kaishan o — » R e G L equipment B
Recycling ™ = ) ETIEREI )
Company | I | | | ZhLe | | I Jreuttinmgon I |
geothermal projects
Investment,
KS ORKA 90.00 Singapore November usD developmentand | Egtablishment
Company 2015 operation of
recyclable energy
Investment,
OME Company 100.00 USA June 2016 USD developmentand | Establishment
operation of
recyclable energy
) Production and sale Busmless.
LMF Company 95.50 Austria July 2016 EUR | of compressor combination not
under common
products
control
OTP Company 90.00 Singapore | August 2016 USD Geotherniai " W
[Note 1] development under common
control
Turawell Busines S
81.18 Hunea September UsD Geothermal combination not
Ssthenn] ' s 2016 development under common
Company [Note 2] control
Business
SGI Company 85.50 Indonesia | January 2017 usp | Geothermal co.....mbination not
[Note 3] development under common
. . . ) control
A ' : FiBuudeiramshre] -
KCA Company 100.00 USA March 2018 UsSD of compressor Establishment
products
Sale and after-sale
Basishan fuiia 100.00 India | August 201%
Company COMPressor an *
other machinery
Sale and after-sale
Kaishan Europe 100.00 Poland November PLN service of Establishment
2019 compressor and
other machinery
Eurasia Company | 100.00 Turkey | August2019 TRY | Geothermal Establishment
development

Note 1: OTP Company is a wholly-owned subsidiary of KS ORKA Company, and the Company
holds 90% equity of KS ORKA Company, therefore, the Company holds 90% equity of OTP

Company.
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Note 2: Turawell Geothermal Company is a subsidiary of KS ORKA Company. The Company

holds 90% equity of KS ORKA Company, and KS ORKA Company hold-

% 4% eouitv of

Turawell Geothermal Company, therefore, the Company holds 81.18% equity of Turawell

Geothermal Company.

Note 3: SGI Company is a subsidiary of KS ORKA Company. The Corr il
KS ORKA Company, and KS ORKA Company holds 95% equity of SGI Compa_!:_l}{ therefore. the._
Company holds 85.50% equity of SGI Company.

3. Government grants
() Jrk;mjwﬂl 1

1) Government grants related to assets

Gross method

Opening balance

Closing balance | .
| | H} R ..,'_.r.sl-l_"

ltems of deferred Increase | Amortization | | 7 2 FetEE
i i presented under
income income

Project with annual
production of 50 g:)l:?l‘ﬁz:}: o
KSG series 2 VBB A <) e
]arge-sc_ale Cai Jian [2013]
processing gas screw 331
COMPpressors
Project with annual
production of 2000
sets of Pursianens ke
high-efficiency and document
energy-saving screw | 6.237.900.00 860,400.00 | 5,377,500.00 | Other income |numbered Hu
vacuum pumps and Lin' D1 Guan
5000 sets of Wei Ji [2014]
high-efficiency and 133
energy-saving screw
blowers
Project with annual Pursuant to the
production of document
500000 KW/1000 13,650,000.00 | 500,000.00 | 1,988,461.54 | 12,161,538.46 | Other income |pumbered Zhe
sets of screw Fa Gai Tou Zi
ex]_gander generator [2015] 397
unit

Subge v | |~ T22367T,90T l(ll 1750000 |] 7 3 FeRE61 .'.“'-Ii B AEPERAL 1\_ | |

2) Government grants related to income and used to compensate future relevant costs, expenses or

losses
Opening l Amounts. | Closine balance [ Amounts |
Items ba®:@ice ol | Increase e iR A FacaA forare | Remarks
q::ferred forward income presented under
imncome m‘;_ I
The breakthrough o Pursuant to
project of the the document
world’s firet — e
4 3MW, >.4anviw ana vy sy i A
d Lin Di Guan
6.5MW geothermal Wei Ji [2018]
steam screw 104
__generator unit
Subtotal 7,965.000.00 7,965,000.00
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3) Goveri i Cgramstidarelrtod e ditrearm e to L grnsaentednaerreil valtrcos e drperinageas

Pursuant to the %

Zhe Ren She Fa [202 60 s
36 :

or losses

Items Amount Presented under Remarks
Special Account for ) Pursuant to the
Supporting Fees of 6,985,800.00 Other income document numbered Pu
Shanghai Free Trade Zone Ke Jing Wei [2019] 122
Special Fund for Economic
Development of Shanghai 3.4 o
Free Trade Zone Ke Jing Wei [2019] 122
Refund of social insurance 3,386,415.56 Otheér ificorme
expenses
Subsidy for worf&%r tramning 1,383,500.0u umer mcome TEVMUEEMIST SRS WA,
Others 10,355,533.34 Other income

Subtotal 25,716,348.90

(2) In the current period, government grants included into profit or loss totaled 29,185,210.44

yuan.

V1. Changes in the cons Qg

Changes in the consolidation scope due to other reasons

1. Entities brought into the consolidation scope

Compressor (China) Co.,
Ltd.") [Note 1]

LT LB BB A PR
ZvH] (Zhejiang Kaishan

¥ uity acquisition Capital
Entities Baquity:aequis; Equity acquisition date |Capital contribution|  contribution
method AT
proporti ;on (%)

Shanghai Drilling Establishment October 19, 2020 600,000 100.00

Company

Shenzhen Kaitec Establishment October 13, 2020 Not paid yet 100.00

— SN @i =

Chengdu Drilling Establishment March 30, 2020 1,573,600 100,00

Company

Bl 3 A A ML (P ED

filR27 (LMF Establishment November 27, 2020 Not paid yet 95.50

ion

Establishment May 6. 2020 Not paid vet 51.00
New Eneray Techn SN

Co., Ltd.") [ Note 2]

Kaishan Turkey [Note 3]

Establishment

September 2, 2020

TRY 540,000 100.00 d

LMF NORDIC AS
[Note 4]

Establishment

April 5, 2020

Not paid yet 95.50

Note I: It is a subsidiary of LMF Company, which is hereinafter referred to as “L7™7" "China

Company”.

Note 2: It is hereinafter referred to aii;'{-_,_'___,_ e Fnares

Note 3: It is a subsidiary of Eurasia Company.

" The English names are for identification purpose only.
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Note w's™, it 18 a subsiaiary ‘01 'LME Company.

2. Entities excluded from the consolidation scope

. . !'r
Entities Equity dispeli 5 PSS T portod beamnme to
method B the disposal date B
Chengdu Drilling | [ iquidation | December 17, 2020 10,526.33 -1,563,073.67
Company

VIL. Interest in other entities
(I) Interest in significant subsidiaries

1. Information of significant subsidiaries

Holding proportion

Subsidiaries [Main operating|  Place of Business nature (%) Acquisition method
place registration Direct Indirect
Kaishan ; e
Kevin Screw Quzhou Qu
Company under common contro
Kaishan . 4 .
Foundry Quzhou Quzhou Manufacturing 100,00 | Business combination
Company under common control
Kaishan
Pressure Quzhou Quzhou Manufacturing 100.00 Business combination
Vessel under common control
Company
Power Tech ] . y iy
Screw Shanghai Shanghai Manufacturing 100.00 Business combination
Coeemnnsi under common control
_(;_i;zangdon'_' e " - . o N usiness comh®"
Ganey l'“ﬁng.wﬁg Lfmlguoﬁg Manufacturing 98.25 not under common
Province Province
Company control
Kaishan - 5 . ,
Refrig Shanghai Shanghai Manufacturin 100.00 Establishment
Comp
Shanghai ; . i )
Energy Shanghai Shanghai Manufacturing 100.00 Establishment
Company
Zhejiang . .
Energy Quzhou Quzhou Manufacturing 100.00 Establishment
Company
Chongging
Fluid Chongging | Chongging | Manufacturing 100.00 Establishment
Machinery
Company
Kaishan Hong .
Kong Hong Kong | Hong Kong Trade 100.00 Establishment
Company
KS ORKA Singapore | Singapore | Manufacturing 90.00 |  Establishment
Company -
Kaishan g o s
Recycling Singapore Singapore Manufacturing 100.00 Establishment
Company -F fpLsish g
[éMF Austria Austria Mm# . o T R
ompany control
gME USA USA Manufacturing 100.00 Establishment
ompany
EiC A USA USA Manufacturing | 100.00 Establishment
‘ompany
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2. Significant nqz i

. .
sl

PO, [T TR ).y

_— Holding proportion of | Non-controlling | Dividend declared | Closing balance of
Subsidiaries non-controlling hareholders’ profit| to non-controlling non-controlling
shareholders or loss shareholders interest
Guangdong Ganey 1.75B 50 120.454.57 | I 2.060.289.46
Company
KS ORKA Company 10.00% 5,568.524.82 -2,767,126.45
LMF Company 4.50% 725,020.32 -12,243,976.13
3. Main financial information of significant not wholly-owned subsidiaries
(1) Assets and liabilities
Closing balance
Subsidiaries — N e
Current Non-current assets|  Total assets | Current liabilities on-current Total liabilities
assels liabilities
Guangdong
Ganey 106,441,975.93 40,676,452.43 147,118,428.36 56,255,929.59 56,255,929.59
Company
KS ORKA 392,675,081.55 [5,234,504,343.91 |5.627,1 79.425.4? 4.381.045.838.14 ].182.255.691.?? 5.563.301.529.92
Company S |
LMF Company |357.684,421.28 67,866,344.02 | 425,550,765.30 ] 662,314,490.05 1 35,324,633.59 l 697,639,123.64
(Continued)
Opening balance
Subsidiaries
Current Non-current assets|  Total assets | Current liabilities | Non-current Total liabilities
assets liabilities
QGuangdopg-x | 5528 | | w607 | Lusons | | 58
Ganey LA AT SINY T A A0S0 LI O T USRS RO LR SO FGLRILM
Company
gs ORKA 96,740,542.72 |4,139,540,935.91 |4,236,281,478.63 |2,707,460,947.89 |1,524,684,400.57 (4,232,145,348.46
ompany
LMF Company |338,080,709.72 56,339,724.81 | 39442043453 | 638.871,708.96 30,863,232.01 | 669,734,940.97

(2) Profit or loss and cash flows

Current period cumulative
ey >
Subgidsaries Operating Net profit  |Fotal cagriprehensive]  Cash tlows from
revenue income operating activities
Guangdong Ganey Company 121,103,678.88 1,947,624.59 1,947.624.59 6,872,686.18
KS ORKA Company 186,215,452.34 | 55,685,248.22 55,685,248.22 125,347,610.31
LMF Company 338,111,333.49 | 16,111,562.62 16,111,562.62 37,104,228.39
(Continued)
Preceding period comparative
Subsiiiasics Operating Netprofit | Total comprehensive| ~ Cash flows from
revenue income operating activities
Guangdong Ganey Company 121,799,182.74 4,828,073.30 4,828,073.30 2,849,951.61
KS ORKA Company 54,336,463.61 -4,322.811.14 -4,322.811.14 303,618,953.32
LMF Company 468,246,751.15, | -5,642,636.66 -5,642,636.66 -61,592,562.06 =
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(1) Interest in joint venture or associates

1. Significant joint* Ventures or associates

‘ i Holding proportion (% ing
Joint ventures or Mo Place of | Business nature SR (%) AECOE et
: operating S - : on investments in joint
associates registration Direct Indirect :
place ventures or associates
Kaishan Yinlun Quzhou | Quzhou | Manufacturing 50.00 Equiisy method
Company
Wolong Kaishan Quzhou Quzhou | Manufacturing 45.00 Equity method
Company
2. Main financial information of significant joint ventures
Closing balance/ Opening balance/

Current period cumulative

Preceding period comparative

Hterms Kaishan Yinlun | Wolong Kaishan | Kaishan Yinlun [Wolong Kaishan
Company Company Company Company

Current assets ]22,391“:’-’ 5y TNIINHSIAEDLY [ O IMLDA B % |"-'—+Qﬂ5:i"f‘—p;5.'_' 1
Non-current assets 35,476,752.25 | 46,504,483.08 | 36,316,006.27 | 49,214,354.56
Total assets 157,868,025.94 | 85,838,001.77 | 125,706,233.15 | 91,309,845.07
Current liabilities 47,276,986.44 1,999,331.64 | 33,972,855.16 8,055,729.13
Non-current liabilities 4,458,333.450 | | ~ 4558733330
Total liabilities 47,2765 58%
Non-controlling interest
Equity attributable to ] ] Y
owners of parent 110,590%2:%9.50 | 79.380.336.73 | 91.733.377.99 | 78,695.782.54
company

Proportionate share in
net assets

55,295,519.75 | 35,721,151.53 | 45,423,638.06

35,413,102.14

Adjustments

-1,233,633.15 -1,969,780.56

Goodwill

Unrealized profit in
internal trading

-1,233,633.15 -1,969,780.56

Others

Carrying amount of
investments in associates

54,061,886.60 | 35,721,151.53 | 43,453,857.50

35,413,102.14

Fair value of equity
investments in associates
with quoted price

Operating revenue

224,757,027.00 | 29,904,998.86 | 160,555,510.50

34,573,816.65

Net profit

18,857,661.51 684,554.19 | 16,213,004.85

271,510.76

Net profit of
discontinued operations

Other comprehensive
income

Total comprehensive
income

18,857,661.51 684,554.19 | 16,213,004.85

277.510.76

Dividend from associates
received in current

period

3. Aggregated financial information of insignificant joint ventures and associates
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Closing balance/ |  Opening balance/
Items Current . "veriod  |_ __ Precedjne veriod
cumulative comparative
Associates
Total carrying amount of investments 537,461.68 1,001,394.22
Proportionate shares in the following 3.151.15
items
Net profit 3,151.15
Other comprehensive income
Total comprehensive income 3,151.15

VIII. Risks related to financial instruments
In risk management, the Company aims to seek the appropriate balance between the risks and

benefits from its use of financial instrumen _
financial instruments have on the Company’s financial performance, so as to maximize the profits
of shareholders and other equity investors. Based on such risk manageiicin vujecuves, wic
Company’s risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherent".; “imits

on a timely and reliable basis.

The Company has exposure to the following risks from its use of financial instruments, which
mainly include: credit risk, liquidity risk, and market risk. The Management has deliberated and
approved policies concerning such risks, and details are:

(I) Credit risk

Credit risk is uie Frsx-infacbt Pany @ @ 1maficra nsuament wiinr cdlise a nnaficiar 108s' ror fhe

other party by failing to discharge an obligation.

1. Credit risk management practice

(1) B DT —
At each balance sheet date, the uinpany assesses wnetner the credit risk on a 1in: .ancial mstrument -
has increased significant® il ..ce injtial recoenition. When_assessing whether the credit risk has

increased significantly since initial recognition, the Cwiafnv..f.a_lms..ir_-tn..arwwm reacanahle and

supportable information, which is available without undue cost or effort, including qualitative and

quantitative analysis based on historical dgmsa, externial cregRin Sk ratmg afidorwardIooKInE
informai” & (0. The, Company determines the_changes in default risk of financjal.instmments, durine

ij{nated lifetime through comparison of the default risk at the balance sheet date and the

initial recognition date, on an indiviaua ‘f\_:;n;m‘u‘ruc(-ﬁfwu' Dasts. |

The Company considers the credit risk on a financial instrument has increased significantly when

one or more of the following qualitative and quantitative standards are met:

1) Quantitative standard mainly relates to the scenario in which, at the PR sucdt &Etﬁ_
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preballing of deaS e e e e L e —

compared with the initial recognition;

2) Qualitative standard mainly relates to significant adverse changes in the debtor’s operation or
financial position, present or expected changes in technology, m.. Al K. _bhnomv _pr lesal

environment that will have significant adverse impact on the debtor’s repayment ability;

(2) Definition of default and credit-impaired assets
A financial instrument is defined as defaulted when one or more following events have oc’ wZiffed
of which the standard is consistent with that for credit-impairment:

1) significant financial difficulty of the debtor;
2) a breach of binding clause of contract;

3) it is very likely that the debtor will enter bankruptcy or other financial reorganization;

RlEFs (8

difficulty, having granted to the debtor a concession(s) that the creditor would not otherwise

consider.

2. Measurement of expected credit losses

The key factors in the measurement of expected g-.rﬁtu'praairnluﬁm&“a.iﬁ4ﬁim} S R —
rate of default, and exposure to default risk. The Company develops a model of the probability of

default, loss rate of default, and exposure to default risk on the basis of quantitative analysis of

historical data (e.g. counterparty rating, guarantee measures and collateral type, payment method,

etc.) and forward-looking information.

3. Please refer to section V (I) 2, 3 and 5 of the notes to the financial statements for details on the

reconciliation table of opening balance and closing balance of provision for 48t

instrument.

4. Exposure to credit risk and concentration of credit risk

The Company’s credit risk is primarily attributable to cash and bank balances and resgsgs’s L e
order to contr__qi;t:x;‘b_.;j5k.,uhc.Cm1anrw_bas.mkr_:mhe.fo_llowing_glmsures: ]

(1) Cash and bank balances

The Company deposits its bank balances and other cash and bank balances in financial institutions

with relatively high credit levels, hence, its credit risk is relatively low.

(2) Receivables

The Company performs credit assessment on customers using credit settlement on a continuous
basis. The Company selects credible and well-reputed customers based on credit assessment
result, and conducts ongoing monitoring on balance of receivables, to avoid significant risks in
bad debts.
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As the Company’s credit Ti$ S dNPCscy cia U TTCSS DT (TCTS e St O ET S it U1 UL DD o

2020, 10.29% (December 31, 2019: 11.99%) of the total accounts receivable was due from the five

largest customers of the Company. The Company has no significant central credit risk.

The maximum amount of exposure to credit risk of the Company is the carrying amo%

financial asset at the balance sheet.

(I1) Liquidity

risk

Liquidity risk is the risk that the Company may encounter deficiency of funds in meeting

obligations associated with cash or other financial assets settlement, which is possibly attributable

to failure in selling financial assets at fair value on a timely basis, or failure in collecting liabilities

from counterparties of contracts, or early redem{®htion G debisior failure inTachicvjne estimated

cash flows.

In order to control such risk, the Company comprehensively utilized financing tools such as notes

settlement, bank borrowings, etc. and adopts long-term and short-term financing methods to

~n o & o'ancing structures. and finallv maintains a balance hetween financine sustainahilitvand

flexibijite L

working capital requirements and expenditures.

Financial liabilities class e e o = e

Closing balance

Items -
Carrying Contract amount | Within | year 1-3 years Over 3 years
amount not yet discounted
Bank . 3,754,906,909.15 | 3,898,621,266.30 |2,022,907,036.68 |1,064,705,830.26 | 811,008,399.36
borrowings
Notes 813,578.272.88 813,578,272.88 | 813,578,272.88
_payable
Accounts | 1,081,278 Addettctom’ "2 1.D8T.276,374:45° 11.087.274:3 74 95|
payabll’: A
Other 37,069,165.11 37,069,165.11 |  37,069,165.11
payables
Subtotal |5,686,832,721.62

SR VAR TSI |

[.063,705.830.267[° R11.008,399 36

(Continued® ™

oS

Items -
Carrying Conlrac! amount Within 1 year 1-3 years Over 3 years
amount not vet discounted
Bank ) 2,892,771,544.94 | 2,977.486,276.93 | 1,062,924,460.11 | 817,029,692.05 |1,097,532,124.77
borrowings
Notes 503,903,028.80 503,903,028.80 | 503,903,028.80
payable
Accounts 715,610,790.93 715,610,790.93 | 715,610,790.93
payable
Other wofallemree | 9800178 | 080000l L
payables '
Subtotal |4,151,804,582.53 | 4.236,519,314.52 |2,321,957,497.70 | 817,029,692.05 |1,097,532,124.77
(II1) Market risk

Market risk is the risk that the Company may encounter fluctuation in fair value or future cash

flows of financial instruments due to changes in market price. Market risk mainly includes interest
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risk and foreign currency risk.

1. Interest risk

Interest risk is the risk that an enterprise may encounter fluctuation in fair value or future cash
flows of financial instruments due to changes in market interest. The Company’s fair value interest
risks arise from fixed-rate financial instruments, while the cash flow interest risks arise from
floating-rate financial instruments. The Company determines the proportion of fixed-rate financial
instruments and floating-rate financial instruments based on the market environment, and
maintains a proper financial ingfmyents portfolio throneh reoular review and monitorine. The

Company’s interest risk in cash flows relates mainly to bank borrowings with floating interest rate.

As of December 31, 2020, balance of borrowings with interest accrued at floating interest rate

totaled 2,483.82Cx3.million awan. Necember 3 I_,”.lll.‘)ﬁz_l 24.794_million vuan ). If ioferes!_tates
i ¢

had been 50 basis points higher/lower and all other variables were held constant, the Company’s

gross profit and equity will not be significantly affected.

2. Foreign currency risk

Foreign currency risk is the risk arising from changes in fair value or future cash flows of financial

instrument resulted from changes in exchange rate. The Company’ ‘i nu ianaiiis anlatas
mainly to foreign currency monetary assets and liabilities. Enterprises located in mainland China
mainly adopt RMB for purchasing, selling and financing activities, and their main business
activities are priced and settled in RMB; subsidiaries located outside mainland China mainly adopt
USD, EUR and other local currencies for purchasing, selling and financing activities, so as to

reduce foreign exchange risk. When short-term imbalance occurred to foreign currency assets and
TRRITT———
order to maintain the nel’ Sk expagiz e ———
Please refer to section V (IV) 2 of notes to financial statements for details in foreign currency

financial assets and liabilities at the end of the period.

IX. Related party relationships and transactions
(I) Related party relationships

1. Parent company

(1) Details
: Holding proportion Voting right
. . "
Parent company lyl‘a;:e [(;(in B}t';:ﬂf:s Registered capital | oyer the Company | proportion over the
registra ) (%) _Company (%)
Kaishan Group ,; Quzhou | mdduag! | 11340 millon™ | T s.49m = [ 0549~ -
l | * investment | l I

(2) The Company’s ultimate controlling party is # 5%"% (Cao Kejian), who holds 82.34% equity

of the parent compazay. I'he parent company Holds b30.8Y7. 216  shares 0f thé' Company, besiaes,
Cao Kejian directly holds 49,800.0“ii iiﬁi ii iii Siﬂiﬁ“l Hﬁi ilii ﬁ"ﬁ Hﬂiii gﬁ{]l697i216
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shares of the Company both directly and iaHW

registered capital.

2. Please refer to section VII (I} of notes to financial statemer S 3 SElSSRIS) O HSaE——

subsidiaries.

3. Joint ventures and associates of the Company

Please refer to sed®it&n VII (1I) of notes to financial statements for details on the Company’s
significant joint ventures and associates. Details of other joint ventures or associates carrying out
related party transactions with the Company in current period or in preceding period but with

balance in current period are as follows:

Joint ventures or associates Relationships with the Company
Kaishan Yinlun Company Associate
— sowees s
Wolong Kaisn?n‘i..ompa%y' Associate
-
4. Other related parties of the Company
Related parties Relationships with the Company
WL L TR AT PR 2 5] (Zhejiang Kaishan Heavy Industry Under common control of the parent
Co., Ltd.") company
LR L LA PR A F) Under common control of the parent
(Zhejiang Kaishan Cylinder Co., Ltd.") company
HFT RS RERHE R %A PR A ¥ (Zhejiang Tongrong Under common control of the parent
Energy-saving Technology Service Co., Ltd.") company
TP LA BR 2 w] Under common control of the parent
(Zhejiang  'mshan Drill Co_ Ltd *\ I __copanany

AT LB ST RERHE IR A IR A F)

(Zhejiang Kaishan Joint Energy-saving Technology Service Co., URHCT oG contiol o fis peeent

Ltd.") company
PrdiEide (L) 45 AR R 5] (LMF (Shanghai) Under common control of the parent
Compression Technology Co., Ltd.") company

Note: Hereinafter referred to as “Kaishan Joint Energy-saving Company”.

(1) REEETSEEERESIEE  (ransactions
1. Purchase and sale of goods, rendering and receiving of services

(1) Purchase of goods and receiving of services

Related parties Conteﬁ.‘t-og " Current period | Preceding period
transaction cumulative comparative

Kaishan Yinlun Company Goods 200,160,717.49 | 130,050,297.54
Wolong Kaishan Company Goods 27.813,108.63 |  31,096,°%41%. ..,
Zh;jiang Kaishan Cylinder Co., Goods 4259,992.56 |  22,029,339.23
Litd.
Zhejiang Kaishan Heavy Goods 4,859,168.35 2,929,172.86
Industry Co., Ltd.
Kaishan Group Goods 477,513.24 466,792.89
Zhejiang Kaishan Drill Co., Ltd. Goods 443,306.59#

' The English name s are for’ideiitification purpose only.
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Related parties Content of Current period Preceding period
transaction cumulative comparative

Kaishan Joint Energy-saving Goods 259.651.03
Company
Zhejiang Tongrong
Energy-saving Technology Goods 86,206.90
Service Co., Ltd.

Subtotal 238,273,457.89 186,673,634.92

(2) Sale of goods and rendering of services

Related parties Content of | Current period Preceding period
transaction cumulative comparative

Kaishan Joint Energy-saving Company Goods 14,207,238.36 14,535,148.98
Zh;jiang Kaishan Heavy Industry Co., | Goods 11,048,850.18 13,619,991.95
Ltd.
Zhejiang Tongrong Energy-saving Goods 3,150,755.02 1,271,630.67
Technology Service Co., Ltd.
Zhejiang Kaishan Cylinder Co., Ltd. Goods 2,308,034.64 5,442,824.40
Kaishan Yinlun Company Goods 601,519.57 1,040,382.63
LMF (Shanghai) Compression Goods 141,782.30 2,669,208.85
Technology Co., Ltd.
Zhejiang Kaishan Driltz"_. .7 1%, “Lobds TI2MRTS ~EISA N
Wolong Kaishan Company Gooes 44,110.54 738.58

Karo NEG_——. *Hm

s

Subtotal

31,644,763.41

38,900,469.08 -

2. Related party leases

The Company as the lessor

Lessees Types of assets Lease income for Lease income for the
leased current period preceding period
Zhejiang Kaishan House 350,273.14
Drill Co., Ltd.
3. Related party guarantees
The Company and its subsidiaries as guaranteed parties
Guarantors Amount guaranteed | Commencement | Maturity guarantee is
date date
mature
USD 14,000,000.00 3/6/2020 3/5/2021 No
50,000,000.00 7/24/2020 7/23/2023 No
100,000,000.00 7/30/2020 7/23/2021 No
: 50,000,000.00 9/29/2020 3/26/2021 No
Kaishan
Group 10,000,000.00 10/14/2020 10/13/2021 No
50,000,000.00 10/29/2020 4/26/2021 No
10,000,065 Sed ST TH27/202000 C1ET126/2020 01 Nor
188,000,000.00 12/19/2019 12/18/2022 No
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. WICLNCT e
Guarantors Amount guaranteed Commde;zemem M?it:;:?y guarantee is
mature
USD 84,500,000.00 No
[Note] 7/3/2017 4/18/2027
811,000,000.00 [Note] No

Note: Kaishan Group pledges the Company’s shares it holds to provide guarantee for the
Company’s borrowings. As of the date of approval for issuing the financial statements, Kaishan
Group holds 630,897,216 shares of the Company, accounting for 63.49% of the Company’s total
shares; shares pledged total 268,850,000 shares, accounting for 42.61% of the Couzngmis iattloun
shares and 27.06% of the Company’s share capital.

4. Key management’s emoluments

Items Current period cumulative | Preceding period comparative

Key management’s emoluments

5. Other related party transactions
(1) Based on the electricity price cha:gsa,",;;‘{, pprrrcdaagstmant, e g lenttaity preas o packun
company, in the current period, the Company Charged EICCW.‘:;?'K = '\:" ‘l-‘.:'-:.\'-_

from Zhejiang Kaishan Heavy Industry Co., Ltd., Kaishan Yinlun Co /!
Drill Co., Ltd., and paid electricity fee of 720,676.72 yuan to Wolong Kaishan Company. The

subsidiary=*qishan Foundry Company paid cleciricity fee of 19,802,013.28 yuan io Zhejiang
Kaishan Cylinder Co., Ltd.

(2) In the current period, the Company accrued the ex; iéZhses to, be paid to Kaishan Groun based on

the geothermal project expenses actually paid by Kaishan Group, totaling 4,951,000.78 yuan.

(IIT) Balance dug=¢ to of trom felated parties

1. Balance due from related parties

Closing balance Opening balance
Items Related parties R W
Book balance | Provision for | Book balance | Provision for
bad debts bad debts
Zhejiang Tongrong
Energy-saving 7,345,872.50 367,293.63 8,541,613.42 726,699.00
Technology Service
Co., Ltd.
LMF (Shanghai)
Compression 5,056,907.18 587.820.09 5,256,907.18 375,996.13
_— Tetfhnologjf Co., Ltd.
sanatuatila Katshan.lol'nt
Energy-saving 1,730,024.36 86,501.22 2,160,274.00 108,013.70
Company =
Zhejiang Kaishan
Heavy Industry Co., 1,031,429.78 51,571.49 1,650,262.05 86,791.92
Ltd.
Zhejiang Kaishan 622,993.38 31,149.67 | 3,097,023.42 | 154,851.17
Drill Co., Ltd.
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FCIosing balance Opening balance
Items Related parties pmT =
Book balance | Provision for | Book balance | Provision for
bad debts bad debts
Subtotal 15,787,227.20 | 1,124,336.10 | 20,706,080.07 | 1,452,351.92
2. Balance due to related parties
Items Related parties Closing balance Opening balance
Kaishan Yinlun Company 62,461,451.46 33,576,847.11
Zhejiang Kaishan Cylinder Co., Ltd. 8,471,318.67 9,726,242.60
Accounts
payable Wolong Kaishan Company 7,854,480.90 2,761,353.80
r Kaishan Group 856,260.70
Subtotal Tt 1 TR T O 2 T
Other payables | Kaishan Group 5,073,971.60 3,738,677.83
Subtotal 507 Eﬁ*ﬁ.’,ﬁﬁl i 3,738,677.83

X. Commitments and contingencies
(1) As of # sipsbromankesndetudie it .oy =

(11) As of the balance sheet date, the Company has no significant ¢tzs ., = éricies (0 bé difclosed.

XI. Events after the balance sheet date

(1) Profit distribution plan of 2020

Pursuant to the “Proposal on Profit Distribution Plan of 2020 deliberated and approved by the
22" meeting of the fourth session of the Board of Directors dated April 14, 2021, based on the
total share of 993,635,018 shares, the Company intends to distribute cash dividend of 0.3 yuan
(including tax) per 10 shares to all shareholders, totaling 29,809,050.54 yuan. The above profit

distribution plan is to be deliberated and approved by the Company’s shareholders’ meeting.

(II) Safety accidents in SMGP Company

On January 25, 2021, the Company received a report from the holding subsidiary SMGP
Company, which stated that when the on-site team opened the geothermal well numbered T02 and
intended to connect steam to the pipeline for commissioning and power generation, the hydrogen
sulfide gas emitted caused heavy casualties to nearby villagers. After the accident and before the
causes il acdiaént wag touha dut in draet o ensare ~Sateayst me upetiaror D1 md S 3 MW

geothermal pis:  imT D : i

drilling, civil engineering, installat. 3. A@ ;ommissionipe of noweg seneralion _papinmept. efc.

were suspended at the SMGP project site.

On February 5, 2021, SMGP reached a settlement with all the families who suffered casualties
due to safety accidents under the participation and witness of local government and community

personnel, and signed a compensation agreement. According to the settlement plan, the total
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amount to be compensated to the families of the deceased and the injured in this accident does not

exceed USD 254,000.

On February 19, 2021, the General Administration of Energy Conservation and Renewable
Energy (EBKTE) of Indonesia’s Ministry of Energy and Mines approved the first phase of
SMGP’s power station operation and the resumptio® n 1 " dFNng work acediamg ot e
suggestions of the accident professional investigation team, the local chief executive and SMGP’s

request

As of the date of approval for issuing the financial statements, various construction activities on

Platform T where SMGP’s accident occurred have not yet been approved to resume.

(11T) Acquisition of Fish Lake Geothermal Project
On February 25, 2021, Fish Lake Geothermal LLC, a wholly-owned subsidiary of the Company,

LT . LN, L S | ~n

signed the Asset Acquisition Agreement with Magmgg®sze 7

Geothermal Company, and signed the Lease Transfer Agr=" ©  &50E%nt with Geo-Energy Partners, LLC
and Geo-Energy Partnelt® «HW
of s way; pebareinlar warer Tigms wha ‘O giulghe ' nont 1nanad mans M Bremasalde Sannes

Nevada, and accept the rights and interests related to the land lease. T1 L jpuiisgmm . Hion pricenmihe:
Asset Acquisition Agreement is USD 3,188,888.89, and the transfer price in the Lease Transfer
Agreement is USD 1,936,111.11, totaling USD 5.125 million.

After the acqu::.u;foi ronfig-projects cumnpietet; - project Cunpysaggercammmunitalatey vishaancy
output power of about 10 MW, and it is estimated that the whole project can build a geothermal

power station of 31 MW,

(IV) Acquisition of Wolong Kaishan Tl pliigmans
Wolong Kaishan Company was established in July 2014, with registered capital of 80 million
yuan. It was jointly initiated by the Company, B H1 3k 5E H % 63 G R 22 7] (Wolong

Electric Drive Group Co., Ltd.*, hereinafter referred to as “Wolong Group™) and natural person

#&7K4 (Qian Yongchun). As of December 31, 2020, the Company he @SS G s gaui: -
Wolong, b
motors.

Based on the ned =ds of the Companv’s business development. the Companv decided to agauire
55% equity held by Wolong Group and Qian Yongchun. On January 14, 2021 and February 18,
2021, the Company signed relevant equity lrdnster a[,reemems with Wolong Group and Qian
Yongchun respectively. Pursuant to the Appralqal Kgpon numbered Qu Guan}__ Ze Ping Bao Zi
[2021] 016 ..osuunl g bl e s o L

L R Y o T R

* The English name is for identification purpas Ve only.
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(General Partnership)”) engaged by the Company, taking January 31, 2021 as the benchmark date,
Wolong Kaishan Company’s appraised net assets at the benchmark dﬁr‘r_gntalﬂd\?&s5.,.5"EH;'nn,..
yuan. Based on the appraised net assets of Wolong Kaishan Company, the transaction prices for
equity transaction with Wolong Groupyyr:@iiai Yongenun respectively totaled 43 25 iiillion vuan

and 4.23 million yuan.

As of the date of approval for issuing the‘-"ﬁ..Jfﬁ“W

completed, and the change has been registered at administration for industry and commerce.

(V) Acquisition of Kaishan Joint Energy-saving Company

Kaishan Joint Energy-saving Company was established in October 2015, with registered capital of
50 million yuan, which was jointly invested by Kaishan Group and 37 natural persons including
&% (Ye Deyan), etc. As of December 31, 2020, Kaishan Group held 100% of its equity.
Kaishan Joint Energy-saving Company is mainly engaged in energy-saving technical services

including contract energy management business.

In order to avoid horizontal competition in the future, the Company decided to acquire 100%
equity of Kaishan Joint Energy-saving Company. On April 14, 2021, the Company signed
relevant equity transfer agreement with Kaishan Joint Energy-saving Company. Pursuant to the
“Proposal on Related Party Transactions and Equity Acquisition between the Company and
Controlling Shareholders” deliberated and appros= 3 i’ - Ry

the Board of Directors dated April 14, 2021, and the Appraisal Report numbered CWAAR [2021]
161 issued by HyCH I HIR/A A (Canwin Assets Appraisal Co., Ltd.") engaged by the
Company, waking December 31, 2020 as the benchmark date, Kaishan Joint Energy-saving
Company’s appraised net assets at the benchmark date totaled 15,809,025.89 yuan. Both parties
agreed on the consideration of this equity transaction at 15,809,025.89 yuan based on the
appraised net assets of Kaishan Joint Energy-saving Company. After the transaction is completed,

the Company will hold 100% equity of Kaishan Joint Energy-saving Company.

As of the date of approval for issuing the financial statements, the equity acquisition of Kaishan

United Energy Saving Company has not yet been completed.

XIL Other significant events

(I) Segment information

1. Identification basis for reportable se =
The Company identified reportable segments based on geographic information, revenue from

main operations and costs of main operations are allocated between segments based on locations

where sales are realized, and assets and liabilities are allocated based on locations of djperating

entities.

* The English names are for identification purpose only.
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2. Financial informatigsas:fesmmiphimmesaniens=ny

Geographic information

Items Domestic Overseas Inter-segment Total
offsetting

Revenue from 3,058,923,388.06 792,587,050.73 867,904,951.54 | 2,983,605,487.25
main operatior

Costof main | 2288418,723.14 | 481,858.864.58 | 669,933,786.67 | 2,100,343,801.05
operations

Total assetggagns " 127.867.387.95 5.840253.611.89 | 5.315.276.262.91 110.961,844,736.93
Total liabilities | 2,423,038,266.19 | 6,562,099,041.01 | 2,762,696,447.52 | 6,222,440,859.68

(11) Investments in subsidiaries

1. Newly established subsidiaries

(1) Establishment of Shanghai Drilling Company

In October 2020, the Company established the wholly-owned subsidiary Shanghai Drilling
Company, with registered capital of 10 million yuan. On October 19, 2020, it completed the
registration for industry and commerce at the Administration for Market Regulation of Lin’gang
‘New Area of Shanghai Pilot Free Trade Zone and obtained the business licensi® &% . i unified social
credit code of 91310000MA1H3AGF21. As of the date of approval for issuing the financial
statements, the Company has paid in 0.60 million yuan.

(2) Establishment of Shenzhen Kaitec

In October 2020, the Company established the wholly-owned subsidiary Shenzhen Kaitec with
registered capital of 30 million yuan. On October 13, 2020, it completed the registration for
industry and commerce at Futian Supervision Bureau of Shenzhen Municipal Administration for
Market Regulation and obtained the business license with unified social credit code of
01440300MAS5SGESQN4M. As of the date of APPIOTHI 1ot T iooumie v mmainr o e

Company has not paid in capital.

(3) Establishment of Kaishan New Energy Technology Company
In May 2020, the Company and natural persons X|¥% (Liu Yao) and %{3% (Yuan Bin)

established a subsidiary 4 7. S
million yuan, and the Company held 51% of its equity. On May 6, 2020, it completed the
registration for industry and commerce at the Administration for Market Regulation of Fuyang
District, Hangzhou and obtained the business license with unified social credit code of
91330183MA2HX6F83E. As of the date of approval for issuing the financial statements, the

Company has not paid in capital.

(4) Establishment and cancellation of Chengdu Drilling Company
In March 2020, the Company established the wholly-owned subsidiary Chengdu Drilling
Company, with registered capital of 5 million yuan. On March 20, 2020, it completed the

registration for industry and commerce at the Administration for Market Regulation of Chengdu

Page 91 of 101



High-tech Zone and obtained the business license with unified social credit code of
91510100MA68M3MI11Y; the Company liquidated and dissolved Chengdu D T~ i hany die
to business ad]ustmem_ and went through the industrial and commcrc.lal lﬁ_ﬁrlt;ﬂ”.at]gu,nmcednrex at

the Admm]strat' iy

(5) Establishment of LMF China Company

In October 2020, LMF Company, a subsidiary of the Company, established a subsidiary of LMF
China Company, with registered capital of EUR 10 million. On November 27, 2020, it completed
the registration for industry and commerce at the Administration for Market Regulation of
Lin’gang New Area of Shanghai Pilot Free Trade Zone and obtained the business license with
unified social credit code of 91310000MA 1H3D41XP. As of the date of approval for issuing the
financial statements, the Company has contributed EUR 100,000.

(6) Establishment of Kaishan Turkey

In September 2020, Eurasia Company, a subsidiary of thes'wompany, estdblished a Subsidiary
Kaishan Turkey in Turkey with total investment of TRY 540,000. On September 2, 2020, it
completed the registration formalities in Turkey and obtained the registration certificate with the
enterprise identification numbered 262525-5. As of the date of approval for issuing the financial
statements, the Company has contributea {R¥ ™/ 5U,00U."

(7) Establishment of LMF NORDIC AS

In April 2020, LMF Company, a subsidiary of the Company, set up a subsidiary LMF NORDIC
AS in Norway with total investment of NOK 30,000. On April 5, 2020, it completed the
registration formalities in Norway and obtained the registration certificate with the enterprise
identification number of 924861681. As of the date of approval for issuing the financial statements,

the Company has not made any capital contribution.

2. Capital increase of subsidiaries

Subsidiaries Capital increase in current period RMB equivalent
Kaishan Hong Kong Company | USD 52.61 million, 79.45 szL:;:W

Kaishan Recycling Company USD 3.145 million 21.73 million yuan
Kerry Auto-control Company 5.00 mikllion vuan I 5.00 million vuan
Kaishan O&M Company 1.00 million yuan 1.00 million yuan
Kaishan Europe USD 0.54 million 3.75 million yuan

3. Acquisition of non-controlling interest of KS ORKA Company

In June 2020, Kaishan Hong Kong Company, a subsidiary cﬂm
transfer agreement %ﬁ sqarke ~hf ond the Company pumchased it2 60 coulty o KS ORYA
Company at the consideration of USD 2 million. Kaishan Hong Kong Company has paid USD 1
million for the acquisition on March 18, 2021. As of the date of approval for issuing the financial

statements, the remaining equity acquisition payment has not yet been paid.
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XIII. Notes to items of parent company financial statements

(I) Notes to items of parent compan; & &

1. Accounts receivable
(1) Details

1) Details on categories

Closing balance

Categories Book balance Provision for bad debts o
b, : A [ Provision Carrying amount
_—— - Amannnt n Tt tinta
83 3 MRS 40 PO g
Receivables with provision 15,810,002.49 |  3.10 | 15,810,002.49 100.00
made on an individual basis
Receivables with provision | 494 602,421.19 | 96.90 | 62,287.705.62 1259 | 432.314,715.57
made on a collective basis
Total 510,412,423.68 | 100.00 | 78,097,708.11 15.30 | 432,314,715.57

(Continued)

Opening balance

Categories Book balance Provision for bad debts _
e Carrying amount
Amount %o to total  Amount Provision
proportion (%)
Receivables with provision 11,165,693.92 |  2.18 | 11,165,693.92 100.00
made on an individual basis
Receivables with provision | 501257,015.64 | 97.82 | 55,239,232.71 11.02 | 446,017,782.93
made on a collective basis
Total 512,422,709.56 | 100.00 | 66,404,926.63 12.96 | 446,017.782.93

2) Accounts receivable with provision made on an individual basis

Debtors Book balance Provision for Provision | Reasons for
bad de® .
Receivables with
provision made onan | 15,810,002.49 | 15,810,002.49 100.00 | Expected to be
individual basis irrecoverable
Subtotal 15,810,002.49 | 15,810,002.49 100.00

3) Accounts receivable with provision made on a collective basis using age analysis method

Closing balance
[ I} ¥ III.

(el Y -

Ages Book balance Provision for bad Provision proportion
debts (%)

Within 1 year 377,146,653.66 18,857,332.69 5.00
1-2 years 38,267,548.88 3,826,754.89 10.00 o
2-3 years 31,520,763.14 4,728,114.47 15.00
3-4 years 22,768,567.59 11,384,283.80 50.00
@&85-5 years C46Y27721711 | T 328455902 | "% 0%
Over 5 years 20,206,660.75 20,206,660.75 100.00

Subtotal 494,602,421.19 62,287,705.62 12.59
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(2) Age analysis

Ages Closing balance
Within 1 year 377.350,680.07
1-2 years 38,587,990.36
23 years 3509481499
3-4 years 23,881,975.27
4-5 v 0 822768/
Over 5 years 28.873,664.50

Total

510,412, sy

(3) Changes in provision for bad debts

N Increase Decrease 7
Items Opening Closing
balance Accrual Recovery |Others|Reversal |Write-off |Others balance
Receivables with
provision made on | 11.165,693.92 | 4,894,308.57 |-250,000.00 15,810,002.49
an individual basis
Receivables with
provision made on | 35.239,232.71 7,048,472.91 62,287,705.62
a collective basis
Subtotal 66,404,926.63 | 11,942,781.48 |-250,000.00 78,097,708.11
(4) Details of the top 5 debtors with largest balances
Proportion to the total e =R
Debtors Book balance | palance of accounts Pm‘"i‘;’“ LU0
receivable (%) gl
KCA Company 55,566,204 38}, | 1089, | 227831032,
Zhejiang Energy Company 51,610,251.69 10.11 2,580,512.58
Eurasia Company 33,311,343.60 6.53 1,665,567.18
Kaitec Company 18,814,436.98 3.69 940,721.85
LEOBERSDORFER
MASCHINEN FABRIK 16,319,139.82 3.20 815,956.99
GMBH [Note]
Subtotal 175,621,566.67 34.42 8,781,078.33

Note: LEOBERSDORFER MASCHINEN FABRIK GMBH is a wholly-owned subsidiary of

LMFE “errumesnpany.
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2. Other receivables
(1) Details

1) Details on catego.i L

Closing balance

Categories Book balance Provision for bad debts
Carrying amount
Amount % to total Amount Provision
proportion (%)
Receivables with )
provisimsss s - 1 472 666.810.66 100.00 85.504.275.23 5.81 1,387,162,535.43
collective basis
Total 1,472,666.810.66 100.00 85,504,275.23 5.81 1,387,162,535.43
(Continued)
Opening balance ;
Categories Book balance Provision for bad debts |
— _Marrving amonmt
Amount % to total Amount Provision
proportion (%)l
Receivables with
provision made on a 2120, X )
collective basis
Total 359,120,483.69 100.00 17,956,024.18 5.00 341,164,459.51
2) Other receivables with provision made on a collective basisss
Closing balance
Portfolios

Book balance

Provision for bad debts ;‘:iifnbﬂswﬂ‘p: oG {78

Portfolio grouped
with ages

Including: Within

1,235,248,116.72 61,762,405.84 5.00
| year
1-2 years 237,418,693.94 23,741,869.39 10.00
Subtotal 1,472,666.810.66 85,504,275.23 5.81
(2) Changes in provision for bad debts
Phase | Phase 11 Phase 111
Items 12-month Llfellm_e expested Lifetime expected|  Subtotal
credit losses ;
expected . credit losses
: (credit not RS N
credit losses S (credit impaired)
impaired)
Opening balance 17,956,024.18 17,956,024.18
Opening balance in .
current period
--Transferred to phase [ |-11,870,934.69 | 11,870,934.69

--Transferred to phase 11

—-Reversed to phase Il

_

--Reversed to phase |

Provision made in current

period

55,677,316.35

11,870,934.70

67,548,251 () o ——

Provision recovered in
current period
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Phase |

Phase 11

Phase 111

Lifetime expected

Lifetime expected
credit losses

Subtotal

Items 12-month credlit Josses
expeu(t?(.i (credit not
credit losses Hipaired)
P54

current period

(credit impaired)

Provision written off in
current period

Other changes

61,762,405.84

Closing balance

23,741,869.39

85,504,275.23

(3) Other receivables categorized by nature

Nature of receivables

Closing balance

Opening balance

Subsidiary current loans

1,470,197,681.37

356,256, 11412

Export tax refund receivable 1.883,838.81
Security deposits 900,000.00 900,000.00
Temporary advance payment receivable 1,569,129.29 80,530.76

Total 1,472,666,810.66 359,120,483.69

(4) Details of the top 5 debtors with largest balances

Proportion to the
Debtors Nature of | Book balance Ages | total balance of | Provision for
receivables other re dervdpies| * pad deots
0,
B 1nm
SMGP Company |Subsidiary | 733275 712.12 year/1-2 49.79 | 45,928253.48
call loans
years
Zhejiang Energy | Subsidiary L e
Company call loans year
Subsidiary oo -t
SGI Company 251,041,244.15 | year/1 -2 17.05 | 15,113,529,0%e=
call loans
years
OME Company | Subsidiary | 123 130,201.61 | Within I 8.36 | 6,156,510.08
call loans LARN .y |
P E R (CE8)
SEEEHRL i s
= . | Subsidiary 28,587,724.02 | Within 1 194 | 1,429,386.20
7l (LMF (Wuxi) | .11 Joans year '
Gas Equipment
Co., Ltd.") [Note]
Subtotal 1,470,197,681.37 09.83 | 85,335,818.76

Note: LMF (Wuxi) Gas Equipment Co., Ltd. is a subsidiary of LMF Company.

* The English name is for identification purpose only.
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3. Long-term equity investments

(1) Details
Closing balance ‘ Opening balance
frems Book balance | Provision fors MRS | Raskhelanan.. [Provision forl farmjine amanet....
impairment impairment

Investments in |4 278 850,750.24 4,278,850,750.24 |3,816.,903,089.24 3.816.,903,089.24

subsidiaries

Investments in | g9 783,038.13 £9,783,038.13 78,866,959.64 78,866,959.64

associates

Total 4.368,633,788.37 4,368,633,788.37 |3,895,770,048.88 3,895,770,048.88
(2) Investments in subsidiaries
Provision for | Closing
Investees Opening balance Increase Deca® ) _
made in  |provisi-_ . o
current period | impairment

Kaishan Kevin Screw 371.940.605.60 371,940,605.60
Company
Power Tech Screw 265,810,014.65 265,810,014.65
Company
Power Tech System 92,000,000.00 92,000,000.00
Company
North America 27,381,924.70 27,381,924.70
Development Center
Chonggin~ haid e cnnnnnanan |
Machinery Company ——
Kaishan Pressure Vessel 42,244,490.76 42,244,490.76
Company
Kaishar *#Hong Kong 12.331.317.853.0? 1424.862.162.00 | [2.756.680.015.00 |
Company
Kerry Filtration Company 3,000,000.00 3,000,000.00
Kaishan Refrigeration 30,000,000.00 30,000,000.00
Company
Kerry Auto-control 3,000,000.00 | 5,000,000.00 8,000,000.00
Company
Shanghai Energy 30,000,000.00 30,000,000.00
Company
Centrifugal Machinery 30,000,000.00 30,000,000.00
Company
Kaishan Gas Company 10,000,000.00 10,000,000.00
Guangdong Ganey 110,000,000.00 110,000,000.00
Company
Kaishan Cleaning 5.000,000.00 5,000,000.00
Company
Kaishan Recycling 218,384,486.67 | 21,733,309.00 240,117,795.67
Company
Zhejiang Energy Company 50,000,000.00 50,000,000.00
KCA Company 143,273,450.00 143.273.450.00
Kaitec Company 2,980,000.00 2,980,000.00
Kaishan India Company 70,263.86 70,263.86
Kaishan O&M Company 1,000,000.00 1,000,000.00
Chengdu Drilling 1,573,600.00, SO
Company = IR 1 |
Shanghai Drilling 600,000.00 600,000.00
Company
Kaishan Service Company 5,000,000.00 5,000,000.00
Kaishan Europe 3,752,190.00 3,752,190.00
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Provision ﬁ, fﬁ o
Investees Opening balance Increase Decrease | Closing balance | impairt «cint ‘balance of
made in  |provision for
current period | impairment
Subtotal 3,816,903,089.24 WISZI.Z()I.UI |I,573,600.0(|) |4,2?8,850,750.2‘|‘ | |

(3) Investments in associates

Increase/Decrease
; : Adjrgsstment in
Investees Opening balance Ivesteits | Tsstents I::estmit;::i IIL:C(C)ITI‘:-G (Inher
increased decreased <oz ae coggipstenensive
equity method !
income
Associates
Kaishan Yinlun 43,453,857.50 10,608,029.10
Company
Wolong Kaishan | 35413 102.14 308,049.39
Company
Subtotal 78,866,959.64 10,916,078.49
(Continued)
e o B
. Increase/Decrease Closing
Investees Ch .| Cash dividend/ Provision f Closing balance | balance of
manges ' | Profit declared [, 0+ 5" 107 Others provision for
other €quity | gor distribution | MPAIrMent impairment
Associates

Kaishan Yinlun
Company

54,061,886.60

Wolong
Kaishan
Company

35,721,151.53

Subtotal

59,783 (i ———

(IT) Notes to items of the parent company income statement

1. Operating revenue/Operating cost

Current period cumulative

Preceding period comparative

Items
Aadisl R “Enie |__. Cost | Revenue | | Cost
M 4ih operations | 1.756.753.940 45" W92 26 VS0 YRN AN LI 3TI N
Other operations 23,966,379.54 15,788,120.07 5,143,963.41 3,819,422.37
Total 1,780,720,320.36 | 1,550,884,265.33 | 1,555,800,951.99 | 1,377,658,894.10

2. Investment income

Items Current period Preceding period

cumulative comparative

Investment incgpem€ rrorr ong-term | _ 30240000000 | 227 300 000 00

equity investments under cost method

Investment income from long-term 10,914,078 49, | 7 288,272,57.,

equity in’ uiE s andarpavitoathed | | . I .

Gains on disposal of long-term equity -1,563,073.67

investments
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Items Current period Preceding period
cumulative comparative
Total 311,753,004.82 234,788,273.57
XVI. Other supplementary information
(I) Non-recurring profit or loss
teros.., | | Amount | | Remarks
Gains on disposal of non-current assets, including write-0ffl | _71-01925%375% |

of provision for impairment

Tax refund, credit or exemption approved beyond the
power of authorities, without formal documents, or with
occasionality

Government grants inclnded in nrafit or loss (excluding Please refer to i
those closely related to operating acuviues oI tne HOWS W

Company, satisfying government policies and regulations, 29,185,210.44 | oovernment

and continuously enjoyed with certain quantity/quota based grants for

on certain standards) details.

Fund possession charge from nomn e CiaeyuTIes i o
included in profit or loss

Gains on acquisition of subsidiaries, joint ventures and
associates due to the surplus of acquisition-date fair value
of net identifiable assets in acquiree over the acquisition
cost

Gains on non-cash assets exchange

Gains on assets consigned to the third party for investment
or management -
Assets impairment 1055 THous
as natural disasters

Gains on debt restructuring

Entity restructuring expenses, such as staffing and
integrating expenses
Gains on transactions with unfair value

Nat mrafit nn enheidiaries acanired thronah husinese .
combination under common control from the beginning ot
the period to the combination date

Contingent gains on non-operating activities

Gains on changes in fair value of financial assets and n
liabilities at fair value through profit or | |

income from disposal of financial assets and liabilities at

fair V-"'_- ‘ “-r -A ‘: - - - PP . »
financial assets, excluding those arising from hedging
business related to operating activities

The reversed provision for impairment of receivables based

o im paiTment te s
Gains on designated loans

Gains on changes in fair value of investment properties
with subsequent measurement at the fair value mode
Gains on reconciliation of current period profit or loss
following legal and regulative requirements on taxation,
accounting, etc.

Management charges for consigned operations
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Items Amount Remarks
Other non-operating revenue or expenditures 1,666,109.20
Other profit or loss satisfying the definition of
non-recurring profit or loss
Subtotal 29,531,735.26
Less: Enterprise income tax affected 3,184,045.25
Non-controlling interest affected (after tax) 67,068.957 =1 I
Net non-recurring profit or loss attributable to shareholders | 26 280.621.06
of the parent company
(II) RONA and EPS
1. Details
; EPS (yuan/share)
Profit of the reporting period Weighted average
RONA (%) Basic EPS Diluted EPS
Net profit attributable to 7.04 0.30 0.30
shareholders of ordinary shares
Net profit,; atfributdble to [ [ [
shareholders of ordinary shares —! i 6.32 0.27 0.27
after deducting non-recurring |
Fﬂﬁ oo L 1 1
2. Calculation process of weighted average RONA
Itr=ems ! | “oyhrdos ! | Curgend.narind...
cumulafive
Net profit attributable to shareholders of ordinary K 256,0f02591 Y5
shares
Non-recurring profit or loss B 26,280,621.06
Net profit attributable to shareholders of ordinary C=A-B 229.722.370.87
shares after deducting non-recurring profit or loss
Opening balance of net assets attributable to D 3,596,639,092.40
shareholders of ordinary shares
Net assets attributable to shareholders of ordinary
shares increased due to offering 2 A sharans E | 1.072.973.409.02
conversion of debts into shares
Number of months counting from the next month
when the net assets were increased to the end of the F 0
reporting period
Net assets attributable to shareholders of ordinary
shares decrgggeg* =2l s G

dividends appropriation

Number of months counting from the ncxt month

when the net assets were decre. fased ta.the.end.afithe.
reporting period

Translation reserve

I

-178,851,724.19

Others| Number of mont’ 1

O e

“month when net assets were increased or ] 6
decreased to the end of the reporting period

Number of months in the reporting period K 12

Weighted average net assets L=D+A/2+ 3,635,214,726.27

ExF/K-GxH/K=£]*
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o

Items Symbols Current period
J/K

Weighted average RONA M= T | It
Weighted average RONA after deducting N=C/L 6.328¢=
non-recurring profit or loss

3. Calculation process o1 Hheeie FPS, and diluted FPC

(1) Calculation process of basic EPS

Items Symbols Current period
cumulative

Net profit attributable to shareholders of ordinary A 256,002.991.93
shares
Non-recurring profit or loss B 26,280,621.06
Net profit attributable to shareholders of ordinary C=A-B 229.722.370.87
shares after deducting non-recurring profit or loss
Opening balance of total shares D 858,000,000.00
Number of shares increased due to conversion of
reserve to share capital or share dividend E
appropriation
Number of shares increased due to offering of new F 135.635.018.00
shares or conversion of debts into shares
Number of months counting from the next month
when the share was increased to the.end ofthe . | G | 0
reporting pétoa

fhmber of shares dﬁs;amsLdtw.ts\,s}mmchasa.J | H,.
Number of months counting from the next month
when the share was decreased to the end of the I
reporting period
Number of shares decreased in the reporting period J
Number of months in the reporting period K 12

I}r |,

Weighted average of outstanding ordinary shares L‘D"'EZ'}I?(X;-"' KH 858,000,000.00
Basic EPS M=A/L 0.30
Basic EPS after deducting non-recurring profit or N=C/L 027

loss

(2) The calculation prgeass ~f dileted FRSs the peme 25, thanslnvloticninreneys aflhaain FP‘F
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